Dedicated to Legitimate 71 7 Established 1902 
and Conservative PSOne > : 
Investments / : vam 2 Sa \ Issued Weekly 








OSS 








STOCKHOLDERS’ SHARE IN 1925 


By Landon C. Gates 





RAILROADS ON THE UP-GRADE 
By Frederick Hanssen 


A BARGAIN IN THE UTILITIES 


A Complete Financial Service For*10°°aYear 


Financial Facts December 20. 1924 Unbiased News 
b ] | EEE 





























We Recommend 


Standard Gas and 


Electric Company 


7% Prior .Preference Stock 
Cumulative—Par Value $100 


as a-thoroughly sound conservative 
investment. 


This stock has preference over divi- 
dend paying securities having pres- 
ent total market value of about $28,- 
800,000. 


Shares purchased now carry dividend 
accumulated since September 30th. 


Price 98 
Yielding 7.14%, 


Ask for circular BI-285 


H.M.Byllesby & Co. 
INC. 
New York Chicago 
111 Broadway 208 S. La Salle St. 


Philadelphia Boston Providence 


A Sensible Gift 
of Lasting Value 


Cities Service Gold Debenture Bonds 
represent an unusually sound invest- 
ment and make ideal Holiday gifts. 


Annual interest: requirements on these 
Debenture Bonds have always been 
earned at least six times over. There 


are assets of $9000 behind each $1000 


bond outstanding. 


Convenient Denominations 


$10 $50 $100 $500 $1000 


Now Yielding Over 7% 


Send for Circular DC-15 
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BRANCHES IN PRINCIPAL CITIES 












































To the holders of 





BROOKLYN EDISON COMPANY, Inc. 
Series C 7% Gold Bonds 


issued under and secured by its General Mortgage to Central 
Union Trust Company of New York, dated January 1, 1919: 


NOTICE is hereby given in accordance with the terms of its Series C 7% General 
Mortgage gold bonds and the indenture securing the same that Brooklyn Edison 
Company, Inc., has elected to redeem and pay off all of the bonds of said Series C 
on-the next interest date, January 1, 1925, and that on said date there will become 
due on each of the bonds of said Series C the principal thereof and a premium of 
5% of such principal, and from and after said date interest on all such bonds 
will cease to accrue. 


Pay ment of the principal of all Series C 79% bonds and the premium thereon will 
be made at Central Union Trust Company of New York, 80 Broadway, Borough of 
Manhattan, New York City, upon presentation and surrender thereof with all un- 
matured coupons attached. Registered coupon bonds and fully registered bonds 
should be accompanied by proper instruments of assignment and transfer. 


Interest coupons maturing January 1, 1925,should be collected in the usual manner. 


BROOKLYN EDISON COMPANY, Inc. 


By M.S. SLOAN, 
President 
Brooklyn, N Y., November 5, 1924 
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Lower -Austrian 
Hydro- Electric 
Power Co. 


“NEWAG” 
612% Closed- First Mortgage 
Gold Bonds 


Due August 1, 1944 


UNCONDITIONALLY GUARANTEED 
as to principal, sinking fund and interest, 
by the 

PROVINCE OF LOWER-AUSTRIA | 


Principal and interest payable in 
Gold in New York 





Earnings, 1925 (estimated): | 
Gross $1,050,000; net $690,000, | 
equal to 3% times interest. | 


Price to yield 8% 


Descriptive illustrated Looklei 
on application 





F. J. LISMAN & CO. 


Members New York Stock Exchange since 1895 


20 Exchange Place New York 
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For Idle Funds 


Our “December Investment Sugges- 
tions” describe three attractive in- 
dustrial preferred stocks yielding 
from 7.00% to 8.25%, and lists a 
group of sound long- term bonds 
yielding from 4.80% to 7.15%. 


Ask for Folder F.D.-20 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 


42 Broadway, New York 
Telephone Hanover 4848 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 

















and Chicago Stock Exchanges 
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CARL H.PFORZHEIMER & CO, 


Phones Broad 4860-1-203-4 25 Broad St., 
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New Issue 











December 17, 1924 


150,000 Shares 


Utilities Power & Light Corporation 


Has Priority Over Class B Stock as to Both Assets and Dividends. 


Shares are fully 
Authorized 150,000 shares 


TRANSFER 


American Exchange 


paid and non-assessable. 


AGENT 
National Bank, New York The Chase National Bank of the City of New York 


Class A Stock 


Fully participating and Non-Callable 


Dividends not subject to Normal Federal Income Tax. 
This offering 150,000 shares 
REGISTRAR 








Priority dividends of $2.00 per 
nnum on the Class A_ Stock, 
en and as declared, shall be 
payable on the first days of 
January, April, July and Oc- 
tober Dividends on the Class 
A Stock are  non-cumulative. 
After the full priority divi- 
aend on Class A _ Stock shall 
have been declared and pro- 
vided tor in any year and divl- 
dends tor the Class B Stock 
shall have been declared and 
provided for in that year to the 
extent of the total amount re- 
quired for such priority divi- 
dend on the Class A _ Stock, 
one-half of the amount of any 
further dividends in such year 
shall be paid to Class A Stock 
and one-half to Class B Stock. 








The Class A_ Stock, issued 
without par value, has priority 
in auidetion or dissolution 


over the Class B Stock up to 
$35.00 per share. After this 
preferential payment to the 
Class A Stock is provided for 
and provision has been made 
for the distribution to the C lass 
B Stock of an amount equal in 
the aggregate to the total of 
such _ preferential payment to 
the Class A Stock, one-half of 
the remaining assets shall be 
distributed ratably among the 
holders of the Class A Stock 
and one-half among the holders 
of the Class B Stock. 





It is the intention of the 
Corporation to make ap- 
plication immediately to 
list the Class A Stock 
on the New York Stock 
Exchange. 





This stock is offered if, as and 
when issued and accepted by us 
and subject to approval of 
counsel and to prior sale. 


Price: 


$25.00 
per share 











For information regarding this stock, we refer to the letter dated December 12, 1924, of Mr. H. 
L. Clarke, President of Utilities Power & Light Corporation, which he has summarized as follows: 
Properties: Utilities Power & Light Corporation, incorporated in Virginia, controls directly 

or through subsidiaries, public utility systems operating in the States ot 
Iowa, Minnesota, Wisconsin, Illinois and New Jersey. Among the companies controlled are 
Interstate Power Company, a Wisconsin Corporation, operating in southern Minnesota, north- 
eastern Iowa and southwestern Wisconsin and owning the entire Common Stock of Dubuque 
Electric Company, Dubuque, lowa; Eastern. New Jersey Power Company, operating in the 
rapidly growing communities along the Atlantic Coast of eastern New Jersey within commuting 
distance of New York and Philadelphia; Atlantic Coast Transportation Company, Electric Light 
& Power Company, Hightstown, N. J., and Jamesburg Electric Company. 


The systems furnish over 275 communities with one or more of the following public utility 
services: Electric light and power, gas, steam heat, water and electric railway. he population 
served is about 560,000. All the principal franchises of the companies are favorable and con- 
tain no burdensome restrictions. Over 90% of the net income of the properties is derived from 
the sale of electric light and power. The Interstate Power system is now being interconnected 
physically, thereby enabling the Management to effect large economies in operation as well as ex- 
pansion of the business. During the past year the output of electrical energy of this system 
alone was in excess of 45,000,000 k.w.h. Business obtainable in the Eastern New Jersey Power 
Company’s territory will require the installation of an additional unit to its present plant in the 
near future and the connection with the Interstate system of the Dubuque Electric Company prop- 
erty will necessitate doubling immediately the present capacity of its generating facilities. 


In addition to the properties in the system operating as public utilities, the stockholders of 
Utilities Power & Light Corporation have a valuable equity in the Utilities mene Corporation, 


owning a modern 12-story office building in the ‘‘Loop”’ district, Chicago, Ill 

4 e The properties of the public utility subsidiary Hh ean of Utilities Power 
Valuations: & Light Corporation have been valued recently at $25,515,741, after making 
allowances for depreciation which averaged about 8%. Included in this total, the portion applying 
to Interstate Power Company properties (as established by an appraisal made by the Company’s 
engineers) is $1,190,900 in excess of the valuation reported to the bankers by Day and Zimmer- 
— Inc., After including additional property, investments, cash, etc., of a total of $2,533,507, 
and allowing for funded debt and Preferred and Common Stocks of the subsidiaries, etc., presently 
outstanding and for the Corporation’s Preferred Stock, there remained for the Class A and Class 
B Stocks more than $7,938,434. Together with the equity in the Utilities Building, the total of 
equities is at the rate of over $60 per share for the Class A Stock. 


Earnings: 


UTILITIES POWER & LIGHT CORPORATION AND SUBSIDIARY COMPANIES 


Consolidated Statement of Earnings for Twelve Months ended July 31, 1924, 
of Corporation and companies owned or controlled on December 1, 1924: 














a ee ee eT ee Pee ee Te $5,047,366.82 
Operating Expenses, Maintenance, Renewals and Replacements, 
and Taxes, including reserve for Federal Income Tax ... 2,890,424.2 
ee ee Ce rE Ce ETT TEE $2,156,942.58 
Interest on Funded Debt and Dividends on Preferred Stocks 
of Subsidiary Companies as well as proportion of Subsidiary 
Company Earnings applicable to their Common Stocks held 
EE ih ONG CA a WAS eS Ted SRN CRON SHEEO TSE USD MATS WEBER € $1,129,363.74* 
Earnings accruing to Utilities Power & Light Corporation after 
reserves for Federal woos Tax but before amortization of 
Gens Gina GE GUND . ...w once ccc e vans owcreeesssces $1,027,578.84 
Annual dividend on $1,000, O00 7% Preferred Stock Utilities 
Power & TAght Corperntsem  ..wccccccccccccccesccccccse 70,000.00 
$957,578.84 


*Deductions are on the basis of annual interest charges and dividend re- 
quirements on subsidiary company securities to be outstanding with public 
immediately after sale of this Class A Stock. 


The balance of the combined net earnings, as shown, is at the rate of over $6.00 per share 
on the Class A Stock presently to be outstanding. No allowance has been made in this state- 
ment for the earnings of the Utilities Building Corporation whose stock is held in trust for the 
benefit of the Utilities Power & Light Corporation stockholders. The Management believes that 
the economies of operation resulting from the interconnection of the properties of the Interstate 
Power system, together with new business to be obtained immediately by all properties, will increase 
the net earnings over $450,000 for the coming year, a large part of which should be evident 
during the next few months. 


TOT e As the earnings of the Corporation and its subsidiaries are at a rate to 
Dividends: warrant a distribution to the Class A Shares, and are expected to show a 
marked increase in the next few months, it is the intention of the Management to recommend to 
the Directors inauguration, during the quarter ending April 1, 1925, of dividends on the Class 
A Stock at the annual rate of $2 per share. 


We do not guarantee the.information given herewith, but it is taken from sources which we believe to be reliable. 


All legai matters in 
& Stern, New York City, 


the Corporation. 


Valuations of the 


] e physical properties were made recently by Day and Zimmermann, Inc., 
of the Corporation’s accounts has been made by Messrs. F. W. 


WEST & CO. W. S. HAMMONS & CO. JOHN NICKERSON & CO. 


connection with the issuance of this stock will be passed upon by Messrs. Rushmore, Bisbee 
for the Buying Group, and by Messrs. 


Mayer, Meyer, Austrian & Platt, Chicago, for 


Engineers, and examination 


Lafrentz & Co., Certified Public Accountants. 


PYNCHON & CO. 
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The Trend of Things 


@ Further ease in money rates following December 15 settlements coupled 
with reassuring statement from Secretary Mellon the most important mar- 
ket developments of past week; 


Spectacular rise in shares of strategically located eastern roads features a 
market in which rail stocks lead ; 


@ A discussion as to whether peak prices for stocks have been reached and 
the seven danger signals that have preceded major market declines in 


the past; 


@ November railroad net earnings expected to make an excellent showing 
when published during the coming week. 


HE most important development of 

the past week was a return to ease 

in call money rates anid the reassur- 
ing statement given out by Secreary of the 
Treasury MELLON, who is also Chairman of 
the Federal Reserve Board. The probable 
seasonal easing in money rates was pre- 
dicted here last week. Secretary MELLON’s 
statement denying consideration of a 
change in the Federal Reserve rediscount 
rate also supports the prediction here made. 
In times past and in the year to come the 
all important single element has been and 
will be money rates. Mr. MELLON does not 
regard the market activity and the price 
advance that has occurred as carrying an 
element of danger. This again is in line 


with the position we have taken. As long 
as sound securities can be bought on a 
basis to give a substantially higher yield 
than current interest rates that gives the 
best single yard stick as to the price level 
of individual stocks. 

Country-wide reports indicate that busi- 
ness continues to expand on a conserva- 
tive basis. Copper got above 14%c, No- 
vember cotton éxports broke all records, 
the 
steel industry is operating on better than 


wheat established a new high price, 


80 per cent of capacity, railroad car load- 
ings continue to break all records for this 
season of the year and November net rail 
earnings soon to be published will doubtless 


As a matter of fact 
the prediction can confidently be made that 
despite the fact that in excess of 1,000,- 
000 less cars will be loaded in 1924, 
railroads will show a larger net than in 
1923 which broke all records since 1916. 
In the public utility division of the list 


be highly satisfactory. 


the 


the common stocks of some of the holding 
companies are reaching price levels out of 
line with current earnings and are doubt- 
less discounting the effect of the many con- 
the 


Asa matter of fact, 1925 promises 


solidations contemplated for coming 

year. 
aa P : . 2 

to be a year of consolidations in many lines 

of industry with the trend most pronounced 


in the rails. 








Average Prices on the New York Stock Exchange 
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Business Progress! 
“2 « 

VERY report coming to hand shows 

that good progress in a sane way is 
being recorded. The constructive factors 
in the present situation may be summarized 
as (1) confidence is gaining; (2) credit is 
ample and cheap; (3) the railroads are 
setting new car-loading records from week 
to week; (4) the basic steel industry re- 
ports steady improvement; (5) the farm- 
er’s purchasing power has been restored; 
(6) Europe is rapidly convalescing and our 
favorable trade balance for 1924 will be 
about one billion dollars; (7) the stock 
market as a barometer is forecasting pros- 
perity for 1925; (8) basic metals like cop- 
per, lead and zinc are rising in price; (9) 
labor is well employed at wages giving it 
a high purchasing power, and (10) life 
insurance sales broke all records in 1924, 
as do also savings bank deposits, indicating 
that the American people are not so ex- 
travagant after all. 
‘+ ** 


The Market Price Level Again! 
> oa * 


ICE-PRESIDENT AYRES of the 

Cleveland Trust Co., an apparently in- 
defatigable delver, has made an interesting 
study of the present price level of stocks 
and compares this level with the current 
yield rather than with past average prices. 
He points out that when allowance is made 
for the higher dividends now being paid, 
that the price level is not high. He states: 
“The significance of all of this lies in the 
evidence afforded by comparisons which in- 
dicate that if we judge the stock prices by 
their dividends, the present market quota- 
tions are net exceptionally high and the re- 
cent advance started from rather low levels 
instead of very advanced ones.” It might be 
also pointed out that in pre-war years 
standard dividend paying rail stocks sold 
to yield about 314 per cent when the mar- 
ket was at peak and did not even get as 
low as a 6 per cent yield basis in the suc- 
ceeding period of depression. Yet today 
sound rails can be had to yield from 6 to 
7 per cent. 

x * * 
Danger Signals! 
“75 | 

N last week’s issue of THe FINANCIAL 

Wortp the market level of stocks was 
discussed and it was pointed out that when 
analysis was made in individual stocks 
these failed to reveal that market prices 
were high as compared with value, yield, 
earning power, the price of money and 
prospects. Because of the extreme preva- 
lence of the belief that market prices are 
now unduly high it may be well to ex- 
amine into the factors that have been pres- 
ent preceding every major downswing in 
the stock market. 

In TwHeopore E. 
Depressions,” he gives the indications that 
precede troublous times. He lists seven 
of these, and they are generally accepted 
by students of economics. They are: 

1. An increase in prices, first of special 
commodities, then in a lesser degree of 
commodities generally, and later of real 
estate, both improved and unimproved. 


772 


Burton’s “Crises and 





















On behalf of The Financial W orld 
and its staff, | wish to extend 


to all its readers 


A Merry Christmas 


da it 

















Comment: The only increase in prices 
thus far has been in farm products which 
were notoriously out of line with the gen- 
eral price average. Many basic commodi- 
ties, such as copper, leather and oil are 
selling around pre-war levels. 

2. Increased activity of established en- 
terprises and the formation of many new 
ones, especially those which provide for 
increased production or improved meth- 
ods, such as factories and furnaces, rail- 
ways and shops, all requiring a change of 
circuiation to fixed capital. 

Comment: There has been compara- 
tively little addition to the fixed properties 
of established enterprises. Very few new 
corporations have been promoted. 

3. An active demand for loans at slight- 
ly higher rates of interest. 

Comment: There is no active demand 
for loans and interest rates continue very 
low. 

4. The general employment of labor at 
increasing or well-sustained wages. 

Comment: Labor is well employed, but 
there have been both increases in the rail 
field and decreases in the textile field re- 
cently. 

5. Increasing extravagance 
and public expenditure. 

Comment: The national government is 
firmly set on economy. Unfortuately, this 
is not so true of state and local govern- 
ments. 

6. The development of a mania for 
speculation, attended by dishonest methods 
in business and the gullibility of many in- 
vestors. 


in private 


Comment: There is no mania for specu- 
lation. Thus far the gullibility of invest- 
ors has been largely shown in selling stocks 
too soon rather than in buying more than 
they could afford. 

7. Lastly, a great expansion of discounts 
and loans, and a resulting rise in the rate 
of imterest, also a material increase in 
wages, attended by frequent strikes, and 
by difficulty in obtaining a sufficient num- 
ber of laborers to meet the demand. 

Comment: The last is, of course, the 
most important and the signal to watch 
for. Needless to say, this last and most 
important signal is conspicuous only be- 
cause of its complete absence. 





The conclusion can only be that some of 
the preliminary indications are present 
which accompany an upward trend in 
stock prices, The most important indica- 
tions that precede a collapse of stock 
prices are absent. Thus it can be safely 
said that the danger signals that in times 
past have warned of an impending major 
downward movement in the stock market 
have not yet made their appearance and 
do not promise to make it soon, 


x * * 
The Market Outlook! 
x * * 


HERE have been no developments 

during the past week to change the 
views previously expressed regarding the 
market. There is still much talk about a 
reaction and little sign of it. Some look 
for weakness in the oils before the first 
of the year due to establishment of tax 
losses and some look for a recession in 
stocks selling at high prices after the first 
of the year due to profit taking and thus 
making the tax payable in 1926 instead 
of 1925. About January Ist there will be 
a large amount of funds seeking invest- 
ment, there will be many optimistic predic- 
tions by financial, railroad and industrial 
leaders and there may be many who have 
been waiting for a reaction who will be 
convinced that they might as well buy 
then. There may be some profit taking 
after the first of the year. Then again a 
rich man may well take his before the first 
of the year on the theory that 1925 is 
going to be a good year for him and that 
by putting as much of his profits into his 
1924 year as possible he will reduce his 
total tax payment for the two years. The 
rails still present the most clearly defined 
situation either for investment or specu- 
lation. It might be well to call attention 
to the fact that while the price level is 
high in a number of public utility stocks 
1925 promises to be a year of consolida- 
tions and good earnings in this division 
of the list also. In the industrial group 
the deflated industries like copper, oil, 
fertilizer, rubber and possibly shipping 
present the most speculative promise on 
the soundest general basis. The junior 
dividend-paying steel stocks should also 
do reasonably well. 
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The Stockholders’ Share in 1925 


« The Farmer expects to add to his profits; the merchant anticipates great- 
er gains in his business; the manufacturer expects increased output with 
a larger net margin; and Mr. Worker, not to be denied, will want his 
share of the material benefit Prosperity is expected to bring; 


@ How about Mr. STOCKHOLDER? 


« Will he receive the share which properly belongs to him? As the provider 
of the capital around which the wheels of industry revolve he makes it 


possible for everyone to prosper under normal trade conditions; he can 
“get his” if he exercises his power. 


S Prosperity on the way? A count 

of noses indicates that nine out of ten 

think it is. What is more, the nine 
“ayes” are not waiting until it arrives. 
They are thinking and planning how they 
can turn it to their financial advantage. 
That possible extra dollar has the tend- 
ency of putting the human mind into a 
state of preparedness to capture it when 
it comes within reach, 

How about you, Mr. StTocKHOLDER? 
Will you sit by and not insist upon re- 
ceiving your proper share from Prosper- 
ity’s bounty? Will you, with your spirit 
of lassitude, again justify the classification 
into which a prominent corporation attor- 
ney placed you when he declared that the 
average stockholder is about “the most 
spineless creature that crawls.” 


He was prompted to make this frank 
and brutal statement because of the 
difference stockholders display towards 
protecting their equities in corporations 
in process of re-organization. This aver- 
sion towards asserting their rights is gen- 
eally known. 


in- 


However, there may be some justifica- 
tion for the disinclination of a_ stock- 
holder to dig down into his jeans for more 
money to protect what he already has in- 
vested in a concern. But, there is no 
tittle of an excuse which would justify 
him in not insisting upon increased divi- 
dends, when the profits of a corporation 
justify such action. 


Liberal Rewards 


If prosperity becomes a fact in 1925, 
as it now seems certain to be, stockholders 

numerous corporations should deserve 
a more liberal reward to compensate them 
for the lean periods through which they 
have passed. They are entitled to it. 

The farmer is not going to be backward 
in extracting from the public purse better 
prices for his agricultural products. He 
s going to make hay while the sun shines. 
The merchant, as well as the manufac- 
turer, is planning to increase his profits 
while the chance to do so lasts. Mr. 
Wage Earner is not going to be modest. 
He is going to say to his employer, “You 


December 20, 1924 


By LANDON C. GATES 


are making a good deal of money now, am 
I not entitled to my share?” and, if the cir- 
cumstances justify the demand for in- 
creased wages, they will be forthcoming, 
for business will not stop if it can pass 
the buck on to the public. 


If the average stockholder were more 
conscious of the dominant position he oc- 
cupies in the material scheme of life he 
would appreciate more the power he com- 
mands. It is his money that provides the 
grease for the machinery of business, for 
the development of new enterprises and 
for the enlargement of fields of employ- 
ment. It is he who largely is the path- 
finder for increased wealth in which the 
whole population of the nation partici- 
pates. 


Stockholders Risks 


It is he who also takes the largest risk. 
It is not the bondholder, for he invests 
his capital on a secured obligation and is 
always protected by a physical lien. It is 
not the buyer of a mortgage on a parcel 
of property on which he can foreclose for 
his protection, should the interest be in 
default. For these investors the stock- 
holders, by their capital, have developed 
seasoned security as a pledge for their 
loans, whether in the form of a bond or a 
mortgage. 


While there are some of our corpo- 
rations which have acted towards their 
stockholders in a liberal spirit there are 
others which seemed to think they could 
wait, and they still are waiting for a 
justifiable increase in their disbursements. 
A notable example of the proper apprecia- 
tion of stockholders’ rights was the one 
shown by the directors of the AMERI- 
CAN Car & Founpry Co. When the large 
profits of the corporation justified it 
they set aside a sufficient surplus to as- 
sure the continuation of the 12 per cent 
dividend for a period of three years, irre- 
spective of how business might turn out. 
Another notable example of a liberal con- 


sideration of the interest of the share- 
holder is PuLttMAN which has always 
maintained a substantial enough liquid 


surplus to assure its annual 8 per cent 


dividend to be paid to the stockholders. 

Other corporations that can be placed in 
this honor role are FLEISCHMANN, BEECH- 
Nut, AMERICAN BANK NOoTE, AMERICAN 


BRAKE SHOE, AMERICAN LOCOMOTIVE, 
AMERICAN Topacco, Coca-CoLta, Corn 


Procucts, DIAMOND MatTcH, DUPONT, Fa- 
Mous PLAYERS, GENERAL ELEctTRIC, GEN- 
ERAL Motors, INGERSOLL RAND, KENNE- 
COoTT, Kresce, Liccerr & Myers, MEXICAN 
PETROLEUM, NasH Motors, NATIONAL 
Biscuit, NATIONAL Leap, NortH AMERI- 
CAN, FisHER Bopy, Otrs ELevator, AMER- 
ICAN TELEPHONE & TELEGRAPH, PEOPLES 
Gas, PostuM CEREAL, REYNOLDS ToBACco, 
St. JosEpH LEAD, STEWART WARNER, 
STROMBERG (CARBURETOR, TEXAS, UNDER- 
woop, UNITED C1iGAR Stores, U. S. REALTY, 
Uran Copper, WESTERN UNION, WEST- 
INGHOUSE, and WooLwortH. Those are 
all for the present that I can recall. Un- 
doubtedly there are others which show, by 
their dividend policy, that they believe in 
liberally rewarding stockholders when 
earnings justifying such liberality. 


Lately Unirep STATES STEEL has over- 
come some of its super-conservatism by 
practically placing its dividend on a 7 per 
cent basis. There it should remain, con- 
sidering that, at various times, statisticians 
have figured its stock to have a book value 
in excess of $200 a share. 


Dividend Policies 


If the policy governing dividend pay- 
ments have been less liberal among the 
railroads there was a reason for it. The 
circumstances did not warrant it. Yet, 
among the railroads, there were a number 
which continued the rate they paid during 
their periods of prosperity despite the 
viccissitudes through which they passed. 
SouTHERN Paciric, UNIon Paciric, CaNn- 
ADIAN PaciFic, LouIsvILtE & NASHVILLE, 
ATLANTIC CoAst, DELAWARE & Hupson, 
LEHIGH VALLEY and NEw York CENTRAL 
all were liberal in their consideration of 
their shareholders’ rights. 


On the other hand, there are other cor- 
porations whose margin of earnings and 
accumulated surpluses suggest in their fig- 

(Please turn to page 788) 
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@ ‘The average price of railroad stocks has 


reached a point higher than any since 1916. 


@ Is it time to take profits or are 
the rails due for higher price 


levels? 


@ These questions are answered 
for you in this analysis; 


@ Read the article before 
making a decision. 


FINANCIAL 


EADERS 
Wortp have been well prepared 
for the rise that has taken place 


THE 


of 


R 


in railroad securities. It has carried 
the average price of rail stocks to 
a point higher than at any time since 


1916. It is only natural that many should 
think that this might be a good time to 
take profits. There is an old Wall Street 
maxim that ever went broke 
taking a profit,” and there is another one 


“no one 
about “selling on good news.” 

Like most generalities these have their 
the 
“good” election news came out have rea- 
son to know. Now about taking profits. 


exceptions as those who sold when 


First arises the question as to what to 
do with the profits. . For a man operat- 
ing on a long pull basis the only thing 
to would to place the funds 
short term securities or the savings bank. 
For the man who hopes to “buy back 
cheaper” I have no advice. There has 
been way discovered accurately 
gauging the short term market movements. 
He may succeed in doing so and then 
again he may find himself in the position 
of those who sold out around election time 
who never have had a chance to buy 
back cheaper. In my judgment he stands 
to lose the period of fastest price ap- 
preciation. 


do be in 


no of 


Current Prices 


To those who look at current market 
prices and whose memory does not take 
in the pre-war years and the markets in 
rail stocks in those years the present price 
level doubtless looks high. They do re- 
member probably the “false” starts the 


rails made a number of times since 1921. 
But when analysis of the present value, 
earning power, yield and prospects of the 
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rails is made and when this is compared 
with former price levels and the value, 
earning power and yield that then obtained 
—the current market price of rail stocks 
does not look so high. In an article on 
Baltimore & Ohio I recently called atten- 
tion to the fact that this stock ranged 
between 90 and 122 from 1907 through 
1913 and never in a single one of those 
years earned as much as $10 a share. 
Last week Mr. Youn called attention to 
the fact that Atchison has added about 
$109 to the share value of its common 
stock since 1909 and that in 1909 that 
same stock sold above 125. Examples 


could be indefinitely’ multiplied. In 1908 
ten standard dividend paying railroad 
stocks (when at peak) sold to give an 


average yield of 3% per cent. 


Adversely Affected 


I am calling attention to this historical 
data because in looking at things from 
a long range standpoint, as THe FINAN- 
CIAL Wor.p ‘does, it must be borne in 
mind that the rails were adversely affect- 
ed by rising costs and government con- 
trol during the war and are now getting 
back to normal or a pre-war basis. I 
look at the years intervening since 1921 
as a long term period of accumulation of 
rail stocks to be followed by the inevit- 
able aftermath of market prices being 
driven above sound value. That after- 
math is still ahead of us. 

Speculation must of course be based 

what the future holds. Let us see 
what is in prospect for the railroads in 
1925. In the first place competent rail- 
road men predict a record-breaking vol- 
ume of traffic. This is not a particularly 
daring prediction. Railroad traffic in- 
creases from year to year and with an 
even increase every year would be a 
record-breaking one. However, with 
fewer cars loaded in 1924 than in 1923 
and with business prospects bright for 
1925 the foregoing prediction can be made 
with a high degree of assurance. 
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With Railroads on the Up-Grade 


€ When earnings, 
present value, 
yield and pros- 
pects for the 
railroads are 
analyzed and 
compared with 
current mar- 
ket prices the 
outlook for 
higher market 
prices in this group appears 
most clearly and favorably de- 
fined ; 


@ The railroads have a clear road ahead. Will 
1925 be a year of railroad financing? 


By FREDERICK HANSSEN 


Based on a record-breaking volume of 
traffic and the improving efficiency of the 
roads it is easy to predict record-breaking 
net earnings. As a matter of fact, de- 
spite the decline in traffic in 1924, it now 
appears that net earnings in 1924 will be 
very close to those of 1923; that showing 
was made possible by greater efficiency. 


Year of Financing 


From all indications 1925 will be a year 
of important railroad financing; it would 
not be surprising if the new financing 
reached a total of one billion dollars. 
The difference in this financing, how- 
ever, will lie in the probability that much 
of it will be done with common stock. 
There has been no substantial amount of 
common stock financing since pre-war 
years. In those pre-war years when com- 
mon stock financing was done on a large 
scale strong and active rail markets were 
a necessary adjunct. Naturally such 
financing can best be done when confidenc: 
in the rails is high and when money is 
easy and when earnings are good. We 
will have all of this in 1925. 

On the foregoing basis alone, name! 
low market prices as compared with 
values and clearly and favorably defined 
outlook sound railroad stocks would be at 
tractive. But there is another factor i 
the situation. I have reference to co! 
solidations. There can be no question 
to the speculative effect of this fact 
Look at what has happened in the Nickel 
Plate group. Now it may be stated that 
most consolidations are a long way oll. 
That may be true. However, the market 
does not await actual consummation 
these mergers. The Nickel Plate and 
Missouri Pacific mergers this year ma 
be followed we will say by four equal! 
important mergers next year. That 
my judgment will be plenty to set the 
whole ball rolling. But as I stated be 
fore, sound rail stocks are attractive leav- 
ing out any merger considerations. 

Now as to what railroad stocks offer 
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« The rails hold one of the most powerful 
of speculative factors in the mergers 
that are in prospect; 

a President Coolidge wants these to take 
place voluntarily if possible but by com- 
pulsion if necessary; 

€ Compulsion will, however, be unneces- 


sary if the present progress being made 
by the roads can be taken as a criterion; 


« But even with the factor absent the rails 
measured by the acid tests of value and 
net earning prospects are cheap today. 
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the best and safest opportunities. From 
1 conservative standpoint those now giv- 
ng a good yield and promising to in- 
rease their net in 1925 so that a larger 
dividend can be expected during that year 
would appear to give the best chance. 

have already placed myself on record 
in the Baltimore & Ohio situation. I see 
no reason why the former $6 dividend 
rate should not be restored in 1925; with 
$13 a share earned in 1923, probably 
$10 a share in 1924 and prospects for a 
substantial gain in net in 1925 from the 
reviving soft coal and steel industry it 
so largely serves this road in my opinion 
has one of the most clearly defined 1925 
net earning outlooks. 


Dividend Increase 


It would also appear that Southern 
hould be in position to increase its divi- 
dend. A large gain in steel operations 
would greatly aid Great Northern in in- 
creasing its remunerative iron ore haul. 
There is little question but that Atchison 
will (and should) increase its rate. There 
re strong probabilities in New York Cen- 
ral, Atlantic Coast Line, Louisville & 
Nashville, Chesapeake & Ohio, Southern 
Pacific and Chicago Northwestern. If the 
merger of Northern Pacific, Great North- 
ern and Burlington goes through there will 
be a combined earning power in 1925 which 
should justify a higher dividend rate. 

Now as to the non-dividend payers. 
Wabash “A,” the Erie preferred issues, 
Missouri Pacific preferred, Kansas City 
Southern common, St. Louis-Southwestern 
mmon, Colorado & Southern common, 
New York, Ontario & Western, Pittsburgh 

West Virginia and Texas & Pacific 
ll appear in line for dividend action 
luring the coming months. 
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What Stocks Are Attractive Now ? 
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The two roads that have unquestionably 
the biggest assets to disgorge before mer- 
and Delaware & 


ger are Union Pacific 


Hudson. Union has tremendous rail in- 
vestment holdings and Delaware & Hud- 
son has a very important anthracite sub- 
sidiary which it holds as a free asset in 
its treasury. I do not know that Union 
Pacific will dispose of its investment hold- 
ings—it might do so to acquire Chicago 
& Northwestern if it eventually merges 
with that road. There is little question 
but that D. & H. would dispose of its 
anthracite property before merging but 
there is no clearly defined merger in sight 
for that road. In the meantime both 
stocks afford a good yield. 


From a strictly speculative standpoint 
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it seems to me that two of the reviving 
southwestern roads have the call. I have 
reference to Pacific common 
and Rock Island common. Both roads in 
my judgment bid fair to show further 
gains in net. 
Missouri Pacific because the merger with 
N. O. T. & M. and I. & G. N. will add 
substantially to the net applicable to the 
common and because Missouri Pacific 
with increasing efficiency will further cut 
its operating expense ratio. In the first 
ten months of 1924 this road spent some 
$2,000,000 more than last year on main- 
(Please turn to page 798) 
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This is particularly true of 
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A Bargain in the Utilities 


@ Many listed public utility stocks have advanced to a price which takes 
them out of the bargain list; 


@ The common stock of the PHILADELPHIA COMPANY is an exception, ac- 
cording to the writer of this article; 


@ That opinion was signified by the publisher of THE FINANCIAL WORLD, 
when he included this stock in his list of bargains published last week. 


MONG the bargains recommended 
A by Mr. GUENTHER in THE FINAN- 
CIAL Wor Lp last week was the com- 
mon stock of PHILADELPHIA Company at 
around 53. A yield of about 7.6 per cent 
for this stock appears to be entirely too 
high in view of demonstrated and indicated 
earning power, and in view of the apparent- 
ly clearly defined trend not only of the 
general market but of all good public 
utility stocks. 
At the outset, it is to be borne in mind 
that the PHILADELPHIA Co. is a_ holding 
concern which owns and controls the profit- 
able Duquesne Light Co. and several profit- 
able natural gas properties with a substan- 
tial record. The Duquesne Co. is one of 
the most excellent examples of the modern 
well-developed power company serving a 
great industrial center. The management 
‘and statistical record of the company are 
such as to have made the securities that 
are outstanding in the hands of the public 
of excellent quality. The company in the 
past four years has been able to earn its 
fixed charges more than three times. The 
natural gas reserves of the company after 
forty years operation now more than equal 
the developed acreage. It is only natural 
to expect that this end of the business must 
steadily deplete, but the rapid growth of 
the electrical end of the business is such 
as to more than offset that depletion. 


Attractive at Present 


But what makes the PHILADELPHIA Co. 
of more than usual attractiveness at the 
present time, is the fact that all signs point 
to a protracted period of unusual activity 
in the industrial center served by the sub- 
sidiaries of the company. 

Although the business and industrial im- 
provement may not as yet have attained 
particularly large proportions, it is clearly 


evident that authorities generally concede- 


that all of the elements making for pros- 
perity are present in the situation. Leaders 
in various lines of industry have gone on 
record as believing that 1925 will see a 
very substantial revival in industrial ac- 
tivity in almost every line. The PHILADEL- 
PHIA Co. is one of those which must feel 
the effect of that activity. 

PHILADELPHIA Common 


has been lag- 


ging, or it at least has not participated as 
776 


By BYRON C. HALL 


extensively in the market improvement that 
has been taking place as it should in view 
of the favorableness of its record and the 
encouraging features of its outlook. The 
fact that Mr. GUENTHER selected this stock 
to be the sole companion of American Tel. 
& Tel. in his recent recommendations of. 
rails and utilities in the writer’s opinion 
suggests that he believed that it offers more 
attractive possibilities for price apprecia- 
tion than any other stock of a similar char- 
acter. 

The PHILADELPHIA Company has a re- 
markable record for dividend payments. 
That record is such as to leave little neces- 
sity for emphasizing the factor of stability, 
or permanency of dividend distributions. 


The established earning power of the com- 
pany for that matter is such as to justify 
a high investment rating for all of the out- 
standing securities, including funded debts 
and capital stocks. The fixed charges of 
the company have been earned more than 
three and one-third times on the average 
annually. That gives to the outstanding 
funded debt an undisputed factor of safety. 

The growth of gross is illustrated by 
the fact that in 1920 the total was $16,566,- 
669, and in 1923 it had increased to $37,- 
122,622. Net in the same period was in- 
creased from more than nine and a quarter 
millions to in excess of twelve and a half 
millions. In the same period the amount 
available for fixed charges gained from 








Pittsburgh Railways. 
“before and after.” 


Gross earnings 
Total operating income 


Other income 


Total income 


Earnings com. after pfd. dividend 








What Merging Income Accounts Did for Philadelphia 


In 1921, the PHILADELPHIA Company published its income account without 
including the profitable Dusquesne Company, which it owned. Today, the 
income accounts are merged, with the exclusion of that of the reorganized 
The two statements below are given as a comparison 
They are illuminating. When Pittsburgh Railways is 
also merged in the income account, the per share earnings of PHILADELPHIA 
Company will be increased proportionately. Had it been included last year, 
earnings of PHILADELPHIA might have been close to $12 a share. 


Operating expenses, etc. —...............-00--+- 


I SINE COR oe es asieasescpenieets 


a A a 


1923 1921 

...- $37,122,622 $11,308,595 
.... 24,427,588 8,030,499 
.... 12,695,034 3,313,475 
~~ ion 2,279,936 
- 14,048,331 5,593,412 
... 5,029,656 2,465,765 

7,883,630 2,972,254 
wail $7.67 $2.18 


Remember that there is only a comparatively small amount of shares of 
PHILADELPHIA Company common outstanding, compared, say, with North 
American, and the company is not increasing its capital liabilities. 
Philadelphia some day repeat the sensational rise of North American? 
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eleven and a half millions to slightly in ex- 
cess of fourteen million dollars. 

In the first eight months of the current 
year net was slightly below that of the 
corresponding period of last year, which 
is explained largely by the fact that indus- 
trial activity in the period was somewhat 
below that of the period in comparison, but 
there is no doubt but that the final net for 
the year will compare satisfactorily, all 
things considered, with that reported for 
1923. 

Early this year Pittsburg Railways was 
released from receivership and the plan for 
reorganization was declared operative. 
Under that plan capitalization was scaled 
down from $156,290,750 to $62,500,000, 
which was the physical property valuation 
fixed by the public service commission. 
Under the new plan the company was to 
be allowed the return of 6 per cent on its 
capital with a right to fix maximum 10-cent 
fares. Considerable expenditures had been 
made by the receivers for property im- 
provements and once it is possible to make 
a full year’s showing by the new company, 
it is believed the operating results will 
prove highly satisfactory. Of course, 
Pittsburg Railways is controlled by Pu1ra- 
DELPHIA Co. It is generally known that 
traction properties at last have begun to 
show a revival in earning power and a re- 
turn to recognition by investors. It is be- 
lieved ultimately Pittsburg Railways will 
prove a substantial source of income. 


A Sleeping Giant 

I regard PHILADELPHIA Company as a 
sleeping giant, one day destined to rise and 
perhaps create something of a sensation. 
The company is very strong financially, 
and it is not adding to its capital liabilities. 
It has but a comparatively small number 
of common shares outstanding, at least 
compared with, say, North American. It 
has a stronger potential earning power than 
the latter, and it does not seem a stretch 
of the imagination to foresee the possibility 
that, some day, the common of PHILADEL- 
PHIA may duplicate in a measure the sensa- 
tional rise of North American common. 

The merging of income accounts of the 
PHILADELPHIA Company was a logical one, 
and resulted in a showing of assets and 
earnings that greatly added to the favor- 
ableness of the picture, as is illustrated in 
the table which accompanies this article. 
Pittsburgh Railways is not as yet included. 
But it can be estimated that, were 6 per 
cent on valuations of the railways property 
added to PHILADELPHIA Company’s income 
account, the result would be to show a 
potential earning power to the common 
stock of the latter of around $12 a share, 
which suggests a larger dividend to look 
forward to. 

With the enlivening of the steel industry, 
both the Dusquesne and the Pittsburgh 
Railways companies should be able to 
make a better showing. In fact, the outlook 
for large industrial and business activity is 
such as to strengthen the entire situation. 


Guenther’s Independent Appraisals 
of Listed Stocks rates Philadelphia 
Company ear 
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What the Roads Must Earn to , — 
Show 534% on Valuation @ The seasonal variations as 
Per Cent of applied to loadings and 
Year's Total earnings of the railroads 
(ene $62,962,673 5.7 ‘ 
“na, 59.993 545 54 demand careful scrutiny to 
ce, tel 82,317,518 7.5 determine actual  condi- 
I a csssecsi 73,615,928 6.7 
cl, 81,773,740 74 “ons. Laan . 
a. id 92,192,165 84:2 @ New financing is essential 
Ee 98,711,687 8.9 : 
AUgUst cnn 114,434,545 104 to the progressive program 
September ........ 118,936,565 10.8 mapped out by the rail- 
October .....-see-- 123,630,348 11.2 roads; 
November  ........ 103,744,318 9.4 . . 
December .......... 90,258,900 82: @ Is this financing to be done 
Total 12 mos. $1,102,571,932 100.0 in 1925? 
By Thomas Gibson 


road earnings two factors should al- 

ways be accorded particular attention. 
These are (1) the natural increase in vol- 
ume of trafic from year to year (tech- 
nically called the secular trend) and (2) 
the seasonal variations in volume of traffic 
and earnings. Failure to observe these 
factors frequently results in much con- 
fusion of thought. 


[: examining statistical records of rail- 


As to the secular trend, we often hear 
or read enthusiastic comments based on 
the fact that car loadings or earnings for 
a certain week have broken all previous 
records. Other things being equal new 
high records for both loadings and earn- 
ings should be established each year. The 
growth of population alone would produce 
such a result under normal conditions, but 
the increase in the number of things used 
by the individual is even more important. 
If we look back a generation or two we 
realize that per capita consumption of 
goods has increased with astonishing ra- 
pidity. This increasing trend will never 
reach a culmination, as the wants or de- 
sires of man are insatiable. 


Seasonable Variations 


The strictly seasonal variations in traf- 
fic and earnings are probably more pro- 
nounced than the casual observer realizes. 
Some commentators or headline writers are 
unaware of these variations and are prone 
to refer to a sharp decline in loadings or 
earnings when there has, in fact, been no 
decline greater than the seasonal expecta- 
tion. In this regard it should be under- 
stood that the legal allowance of 534 per 
cent on property value is allocated scien- 
tifically to the various months. Although 
the class 1 roads normally earn twice as 
much in October as in January or Febru- 
ary, the smaller amount in January may 
exceed 534 per cent, while the larger 
amount in October may fall below the 


legal stipulation. In order to earn 534 
per cent on the original tentative valuation 
fixed by the Commission, plus subsequent 
investments up to December 31, 1922, the 
class 1 roads should show monthly 
earnings as given in tabulation above. 

These figures will be increased somewhat 
when the new investments of 1923-24 are 
added, but the table sufficiently exposes the 
fallacy of assuming that a progressive de- 
cline in traffic and earnings in December, 
1924, and January and February, 1925, will 
necessarily mean a decrease in the profits 
of the roads. 


New Financing 

During the last ten years the railroads 
have done very little new financing. The 
new flotations have increased materially 
in the last year or two, but if the trans- 
portation facilities of the country are to 
keep pace with the growth of population 
and consumption a large amount of new 
financing will have to be carried on in the 
near future. The poor state of railroad 
credit, together with the generally high 
price of capital prevented advantageous 
financing during the war and early post- 
war years, but the credit of the carriers 
is better now than at any time in the last 
decade, and there is an ample supply of 
capital at reasonable rates. We may, there- 
fore, look confidently forward to a large 
amount of new railroad financing in 1925. 
For the first time in over twenty years a 
considerable proportion of the new capital 
will be secured through the sale of stocks. 
This fact has a strong bearing on the 
probable trend of prices for existent se- 
curities. People will not buy new stocks 
freely so long as the old line issues show 
a higher return. More specifically it would 
be difficult to market a new stock on a 6 
per cent basis while such issues as Balti- 


(Please turn to page 797) 
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McCall and Wall Streets Meet 


@ McCall Street is a well populated highway; 






€ The publishing end of the business has reached a maximum of efficiency 
and economy placing the McCall Corporation in a much improved earn- 


ings position; 


« The pattern business developed of a new and improved idea is assuming 
an unquestioned leadership in its field; ° 


« What are the prospects for the common stock? 


HE residents of New York take 
great pride in pointing to the cross- 
ing at 42d Street and Fifth Avenue 
as the busiest traffic intersection in the 
world. There are, however, two other 
streets that are justly famous. One needs 
little introduction, that is Wall Street. 
The other, while mythical, traverses the 
entire country from Maine to California, 
paralleling Main Street, and the signposts 
bear the inscription, “McCall Street.” The 
crossing of these two streets is the subject 
for our discussion, “Where McCall Street 
Crosses Wall Street.” 

“McCall Street” is the product of the 
advertising department of the McCall Cor- 
poration, which department is under the 
able guidance of R. C. Wilson. It sym- 
bolizes the two million subscribers to Mc- 
Call’s Magazine. The Street winds its 
way through every hamlet, town and city 
of the United States and has as its resi- 
dents, ten million readers of McCall’s. 


The McCall Corporation was incorpo- 
rated in Delaware in 1913, owning the 
entire capital stock of the McCall Com- 
pany incorporated in New York in 1893. 
The company is a successful publishing 
and merchandising organization, produc- 
ing McCall’s Magazine, The McCall Quar- 
terly, McCall Monthly Fashion Sheets, 
dealers’ catalogues of patterns and the 
McCall embroidery book. The company 
also manufactures and sells McCall’s Pa- 
per Dress Patterns. 

The popularity of McCall’s Magazine is 


By WILLIAM J. HEALY 


attested by the steady increase in circula- 
tion which has passed 2,000,000 copies per 
issue. I have been informed that the man- 
agement is in a position to readily increase 
the circulation to 3,000,000 should this be 
considered advisable. The present level, 
however, will probably be maintained, ‘as 
this circulation is considered by successful 
publishers to be the most profitable level, 
because of the relation between advertising 
rates and demand. Since a_ publication 
realizes the bulk of its profits from adver- 
tising, the net returns naturally increase 
in greater ratio as the advertising volume 
is increased and circulation held to its 
most profitable level. 


Pattern Business 

The fundamental basis upon which the 
pattern business is founded is the fact that 
a large percentage of all fabrics is sold 
in the dry goods stores in yardage. To 
make this yardage up into garments re- 
quires patterns, scores of millions of which 
are used annually in the homes of America. 
It is an interesting and important fact that 
in periods of general business depression 
home dressmaking always increases and 
the demand for patterns increases accord- 
ingly during such periods. 

The company manufactures “the only 
printed pattern in the world,’ and claims 
that their pattern is “the greatest money 
and labor saving device for women since 
the invention of the sewing machine.” 

It is maintained that these printed pat- 
terns are superior in accuracy, convenience 


and in every other way to the old-style 
perforated patterns. This type of pattern 
was introduced to the market in 1920; and 
its popularity has grown rapidly and 
worldwide, increasing with each succeed- 
ing year. 

In addition to the superiority of the 
company’s product and its popularity with 
the ultimate user, undoubtedly a large 
contributing factor in the success of the 
company’s pattern department are the mer- 
chandising policies which have proven 
most popular with the company’s distrib- 
utors—of whom there are more than 8,000. 
The one-price and one-credit policy of 
the company has also proven a sound busi- 
ness principle. 

Twice each year the company takes in 
from its dealers all patterns which have 
become out of date, while new patterns 
are supplied regularly with the publication 
of new styles, so that each McCall dealer 
has at all times an up-to-date stock, free 
from dead material. This not only in- 
creases the dealer’s profits and eliminates 
losses, but reduces the merchant’s neces- 
sary capital investment in his pattern de- 
partment and is one of the important fac- 
tors that assure the McCall Corporation 
of its position in the field. Substantial 
reserves are set up monthly to cover these 
“pattern returns.” 

This year is proving no exception to the 
progress being made by this department 
for the latest figures available show an 
increase of 27.70 per cent in new pattern 
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McCall Corporation 


Income Account, Year Ending December 31st 


Mfg., Selling Misc. Income Reserve for 


Adm. and Genl. Operating Less Doubt. Acct s. Net 

Net Sales Exp. and Dep. Profit Misc. Exp. and Taxes Profit Dividends Surplus 
1919 . $3,380,432 $3,420,894 *$40,462 +$14,000 $84,105 *4$110,468 **$110,468 
i’. ee . 5,370,932 5.174,263 196,669 $21,699 54,359 LCS | ii a 120,619: 
921... SSSR FR2 5,001,200 904,582 £58,780 279,748 Peers 566,054 
ES 6,895,159 5,792,145 1,103,014 +11,089 202,832 $959,815 $42,217 917,598 
A, aoe tsete 7,912,268 7,000,062 912,206 $54,196 215,976 750,426 168,868 502,425 

*Loss. tAddition. § Includes $48,543 adjustment of Federal taxes for previous years. 
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business; 48.70 per cent in reorders, re- 
ulting in an increase in net profits of over 
26 per cent compared with 1923. The in- 
rease in February of this year over the 
same month in 1923 was over 56 per. cent. 

The general feeling of confidence in the 
future prosperity of the country for the 
next few years gives an encouraging out- 
look to a company like McCall. 1925 
will without doubt see greater expendi- 
tures in advertising than has been al- 
loted to campaigns in recent years. | 
know of a few appropriations that have 
been made for 1925 that call for an ex- 
penditure double that of last year. These 
cases are not isolated, they will be more 
the rule than the exception. McCall will 
enefit from this confidence. They know 
the value of advertising, because in their 
own campaign for 1923 over $100,000 was 
spent. 

In an accompanying tabulation is shown 
the comparative income account of Mc- 
Call Corporation for the past five years. 
It will be noted in this record that net 
sales for 1923 showed a 15 per cent in- 
crease over the previous year, or $1,017,- 
108.68. I wish to impress again the impor- 
tance of the improved outlook for 1925. 
Advertising increased over 49 per cent in 
volume during the same period. Accounts 
receivable amount to $2,742,572.29 on De- 
cember 31, 1923, an increase of $303,989.67. 
Reserves set up against these receivables 
stood on the books at $1,920,002.45, an in- 
crease of $386,671.99. These reserves are 
part and parcel of a very conservative and 
equally successful merchandising policy; 
it therefore seems that an increase of 
$386,672 in these’ reserves, against an in- 
crease in accounts receivable of $303,990 
is very liberal. 


Plant Capacity Reached 


In 1923 the limit of plant capacity was 
reached and, pending the erection and 
equipment of a new plant, it became nec- 
essary to make outside contracts for print- 
ing of the magazines. The new plant, 
now in operation, having started with the 
July issue, is used largely for producing 
McCall’s Magazine, leaving the New York 
plant free for manufacture of McCall’s 
patterns and corelated printing. This new 
plant is one of the most modern and effi- 
cient magazine printing establishments in 
the world. 

It should also be noted that the new 
lant is paid for out of current earnings, 
ind that since the plant capacity will care 
ior all anticipated needs for several years 
it least, no further large expenditures for 
apital purposes should be required, with 
he exception of the customary purchase 
money installments on new presses payable 
ver a period of about a year. This will 
make available for dividend purposes very 
substantial sums from the company’s large 

irnings and for ultimate retirement of 
the preferred stocks within a reasonable 
period after the company has settled into 
normal production with the new facilities, 
nd begins to receive the full benefits 
herefrom, 

Approximately $2,113,000 has been 
dded to surplus out of earnings in the 

(Please turn to page 793) 
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N. Y¥. Canners Is Expanding 


@ The current year probably will show further growth in 
earnings for this progressive canning enterprise; 


@ Indicated earning power is more than treble the current 
dividend requirements for the common stock; 


@ Present price does not afford a high yield, but strength sug- 
gests expectation of a larger disbursement ultimately. 


By Trade Analyst 


EWS of daily transactions on the 
N New York Stock Exchange when 

shares are changing hands rapidly 
in large volumes quite naturally feature the 
more spectacular which are tagged as lead- 
ers. One sees mentioned the names of 
stocks where gains are recorded in points, 
while very rarely in such periods of un- 
usual activity does the commentator not 
think to mention stocks which are display- 
ing a strong tone and possibly are steadily 
advancing by fractions. 

Nothing startling has been happening— 
at least not startling in the accepted sense 
of the day has been taking place recently 
in connection with New York CANNERS 
marketwise, but if one looks into the story 
of the stock, one finds explanation for the 
strength and for the quiet accumulation of 
the stock which is under way. 

This year the company probably will be 
able to report earnings equivalent to about 
$6.30 a share on the 100,000 shares of com- 
mon stock outstanding. But that is not, 
of course, what forms the real basis for 
purchase of the stock at the present time. 
The company did as well last year so far 
as net per share is concerned. It is the 
outlook that counts. 

CANNERS at present pays $2 per share. 
Recently the regular quarterly dividend 
was declared. But in view of the steady 
expansion of the company and the con- 
servative policy followed of reinvesting 
surplus earnings in improved equities in the 
form of greater earning facilities, it does 
not seem unreasonable to anticipate the day 
when a larger distribution may be made to 
stockholders. This may be a long-pulled 
prospect, but it is one for the investor to 
bear in mind. A present quoted price of 
around $37 a share is rather low for a 
stock whose dividend is so well protected 
and which faces such a clearly defined in- 
dication of expanding earning power. 

New YorK CANNERsS controls and oper- 
ates about 34 plants, and is the largest 
packer of high-grade fruits and vegetables 
outside of California. Early in 1923 the 
company became the owner of the famous 
Producers of Snider Brand Products. This 
latter addition to the company has proved 
a very beneficial one, and the company is 
contemplating concentration upon an ag- 
gressive campaign for the enlargement of 
these particular products, which are already 
backed by wide popularity, which is the 
result of considerable advertising. 


A canning enterprise can be made a high- 
ly profitable one provided it is sufficiently 
diversified in character. This quality dis- 
tinguishes NEw YorK CANNERS, and ex- 
plains the reason why the record of earn- 
ings can be kept on a basis of stability, and 
why in periods of good times, expansion 
can in a measure be substantial and pro- 
ductive of unusual 
power. 


increase in earning 

The actual earnings for 1924 cannot be 
made available until about March, 1925, but 
there is sufficient data in hand to provide 
some interesting material. This year’s pack 
probably will figure at about 3,400,000 
cases, which would be an increase of about 
300,000 cases over 1923 pack. The story 
of the company’s expansion is best illus- 
trated by reference to the fact that in 1919 
the number of cases actually packed 
reached a total of less than one and one- 
half million cases. 


Not only is the company well diversified 
as to products, but the location of its 
plants in about eight states in the Union 
makes possible the obtaining of raw ma- 
terials in such a manner as to enable it to 
reduce its manufacturing risks to a mini- 
mum. Losses by reason of crop failures 
are the bugaboo of a company of this kind, 
if its management has not been wise 
enough to see to it that these elements have 
been given consideration due their import- 
ance. For example, in the past two years 
rather abnormal weather conditions have 
prevailed in different sections of the coun- 
try, and these have meant some crop fail- 
ures. Notwithstanding these drawbacks, 
the company was able to maintain an earn- 
ing power three times its annual dividend 
rate. 


The company is in a strong financial 
position and well fortified for the campaign 
of expansion contemplated for 1925. This 
year’s expansion, of course, required the 
employment of additional funds. However, 
the balance sheet which will be available 
in March next probably will show a sub- 
stantial increase in net assets over the 
amount reported at the end of 1923 when 
working capital totaled $2,477,257. 

The conclusion is that the common stock 
of New York canners is reasonably safe 
as to dividends, as evidenced by the ability 
of the company to earn more than three 

(Please turn to page 798) 
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Frisco Incomes a Purchase 









@ The Income 6s of FRISco, 
affording a yield of about 
7.75 per cent, appear to be 
selling too low; 


Frisco has ‘been gaining 
rapidly and the results are 
showing in steadily ex- 
panding net; 


After the deduction of interest, fixed and contingent, and all charges, the 


road this year should show a surplus available for dividends of $5,861,- 
373; after deducting preferred dividends, the balance remaining should 
equal $12.03 a share for the common stock. 


EMEMBER—the 6 per cent income 
R bonds of the St. Louis & San 


FRANCISCO RAILROAD are a con- 
tingent and not a fixed charge upon the 
company so far as payment of interest is 
concerned. In other words, unlike the 
other bonded debt of the company, the in- 
terest charges on the income bonds are pay- 
able when, as and if earned. 

Based on the actual results of earnings 
so far reported and. available for 1924, the 
Frisco will show a balance of net for its 
common stock for 1924 equal to more than 
$12 a share on the outstanding number of 
shares. 


Favorable Earnings 


In other words, the interest charges on the 
contingent liability of the company that 
runs before stock dividends can be and is 
being earned several times over. That 
makes the bonds an investment. And the 
record since reorganization of the Frisco 
has been such as greatly to strengthen the 
obligations. 


At this writing, the Frisco income 6s are 
selling in the neighborhood of 79%. At 
that price they afford an income yield of 
around 7.75 per cent. That is a high rate 
of return for a bond whose interest charges 
are so well protected. It is a yield that 
puts the bond into the bargain class. 

The preferred stock of the same road, 
but lately placed on the dividend list, the 
payment being the same as in the case of 
the income bond, is selling slightly higher 
than the bond, the yield being about 7.5 per 
cent. 


The writer believes that the bond im- 
proves by the comparison. 

An income bond really is entitled to con- 
sideration as a prior preferred stock. 
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In 


By PHIL MORLEY 


fact, it is preferable to such an issue for 
the reason that it has a maturity and is 
covered by a mortgage representing actual 
security. Interest charges can be and gen- 
erally are paid in a poor year, while the 
dividends on a preferred stock may be sus- 
pended. An income bond is a security 
reorganizations where it is 
deemed necessary to issue something better 
than a capital stock liability, that can com- 
mand a stronger place by virtue of it being 
a contingent obligation. And, at times 
when market conditions are favorable, the 
income bond becomes a more active specu- 
lative vehicle, frequently, than does a pre- 
ferred stock. In fact, it frequently follows 
along in activity with the common stock of 
the same company. 

Of late the income bonds of several re- 
organized roads have been speculative 
favorites and the income 6s of Frisco have 
been no exception. But it is believed that 
there is likelihood of a still further appre- 
ciation in price with greater appreciation of 
the particularly strong position of the 
bonds from the earnings standpoint. 


Dividend Basis 


Recently, there was an intimation that 
the junior shares might be placed on a $5 
dividend basis. Any such action, of course, 
should be followed by substantial improve- 
ment in the price of the income bonds. 

Returning for the moment to the question 
of earnings, it will be of interest to examine 
some of the figures. In the first ten months 
of this year the road actually earned a net 
after all charges, fixed and contingent, of 
$4,611,373. Estimating the surplus for the 
remaining two months on the basis of 
seasonal variations, the final net for the 
year should be about $5,861,373. After de- 
duction of the preferred dividends, there 


issued in 


would remain a balance for the common 
stock of $5,442,861, which would be equal 
to $12.03 a share. That would compare 
with $7.39 a share earned last year. 

The Frisco does not serve any important 
industrial communities. Its lines traverse 
and draw their traffic from a strictly agri- 
cultural territory. While the territory has 
been making progress, and the cotton pros- 
perity of the Texas region served by the 
road has helped materially, there is a lot 
to be done before the road can hope to de- 
velop a very high stability of earning 
power for its stocks. 


Progress Being Made 


Frisco has been making considerable 
progress in building up gross revenues. 
Gross has nearly doubled since 1914, al- 
though the total for 1923 fell considerably 
short of that reported for 1920. The com- 
pany, however, gradually is displaying 
ability to improve on net earnings in greater 
proportion than it is increasing its gross. 
That is because of the splendid condition 
of equipment, and the greater efficiency in 
operation. 

The traffic density on the Frisco, how- 
ever, is low, which fact, although it enables 
the company to operate at a lower cost, 
does not produce the amount of net revenue 
that would be obtainable were the volume 
and density greater. 

We must go back to the period of federal 
control for a significant demonstration. In 
the years 1917, 1918 and 1919, for instance, 
the company was able to earn a fair bal- 
ance over its fixed charges, independent of 
the help of the government, which was 
proof of an inherent earning power not to 
be overlooked, particularly when regarding 
the position of the bonds of the company. 

(Please turn to page 786) 
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C A.O. Corbin 
He specializes 

SEEM always to be coming upon men 

in the financial and industrial worlds 

who have forsaken the practice of law 
for some phase of banking or industry. 
And I continue to marvel at it because I 
know a great many lawyers who are 
mighty poor business men, although they 
may be, or may possesses the qualities of, 
leaders in law. 

A. O. CorBIn must have had some sort 
of premonition, when he was handed his 
degree of Doctor of Laws at the Uni- 
versity of Groningen, in Holland, that the 
field of finance some day would be his real 
choice for life’s work. With that degree 
and training as a background of honorable 
achievement, he went to London and not 
long after, instead of casting his anchor 
in Temple Bar, he obtained a connection 
with Leopold Goldsmith & Company, mem- 
bers of the London Stock Exchange. 

I am not so sure but that Mr. Corsin’s 
having studied law was more or less due 
to his having been born in the shadow of 
the great University from which he later 
graduated. And his choice of finance as a 
field for life work was something else 
again. 

Constructive Work 

However, today he is known in New 
York’s financial district as one of the pilots 
who has performed the constructive work 
of guiding American investors through the 
mazes of the previously little known field 
of foreign investment. We know that, 
prior to the world war, American invest- 
ment funds did not venture far beyond 
domestic shores to any appreciable extent. 

Back in 1906, CorBIN was invited to 
join the great English international bank- 
ing house of Sperling & Company. And 
he did not sit in a cage, or spend his time 
within the walls of a “counting house.” 
Instead, he was called upon to visit other 
lands—America, Canada, and most of the 
leading countries of continental Europe. 
And, something of an achievement, to 
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@ A Hollander who came to Wall Street where he was 
one of the men who helped to point the way in mak- 
ing America a foreign investor as never before. 


By 


those who catch the meaning, he was the 
first man to sell American bonds in War- 
saw. 


New York has come to realize that, in 
playing the new role financially which war 
and its aftermath has thrust upon her, 
something more than simply academic 
knowledge is required of the men who 
are to do the real constructive work. 
American investors do not readily take to 
the idea of letting their dollars get away 
from the shelter of the Stars and Stripes. 

But, when they do, they are not satisfied 
with half measures. Sometimes, they lose 
their heads—as in the case of the gamb- 
ling in German marks. 


Mr. CorBin now is a member of F. J. 
LisMAN & Company, which firm I sup- 
pose requires no introduction to my read- 
ers, as the professional toastmaster would 
say. LisMAN & CoMPANy is an old firm, 
for years largely identified with railroad 
bonds, on which the head of the firm is 
one of the country’s foremost authorities. 
But of recent years it has been taking a 
broader interest and has made a place in 
the foreign bond field. 

F. J. LisMAN is something of a judge 
of men, as his selections in the past have 
testified, and he doubtless had CorsBin’s 
wide experience in foreign banking and 
finance in the back of his head when he 
asked him to become a partner. 

Mere money-making is an accomplish- 
ment of no mean proportions. I remem- 
ber that old vaudeville line, or was it the 
title of a Dockstader minstrel song, “All 
I get is good advice.” There are a number 
of men in Wall Street who are money- 
makers. There also are a lot of them 
who, when they pass on, will leave little 
but their accumulations of worldly goods. 

And there are thousands of “advisers,” 
in Wall Street. I hesitate to estimate the 
number whose advise is safe. 

It is a tribute to A. O. Cosrin that, in 
places in the financial district where words 
of praise are few, it is stated that, since 
coming to New York in 1915, he has 
earned the right to a place among the 
comparatively few men who have done 





real constructive work in educating Amer- 
ican investors in foreign investment, a 
business about which they now must be 
more alert and careful than ever. 

I know that, in 1922, he published a 
book called, “The Golden Horde,’ which, 
in colorful yet simple and accurate fash- 
ion, described the dislocation of the for- 
eign currencies consequent to the world 
war, which foreshadowed the debacle of 
the German mark. 

Nor is that the only venture into pub- 
lishing to his credit. He published several 
admirable works on finance and investment 


in 1901 and 1903. 


Back to Normal 


Mr. Corpin has just returned from an 
extensive visit in Europe, where he viewed 
economic events and interpreted economic 
trends with the mind of an expert. He 
says that Europe is getting back to normal, 
and that there are many opportunities for 
the American investor. But he urges that 
we must be prepared for numerous at- 
tempts to lure our finances across the At- 
lantic in ventures some of which may not 
be unrelated to those which long years ago 
lured the investors of his native country 
into plunging their savings into gigantic 
tulip culture enterprises. 

“It is going to require a level head to 
hold this new position of New York in 
international finance,” he says. “And steady 
caution to avoid pitfalls in investment.” 

A more or less personal, or intimate 
touch: the average man considers the 
average man of finance as a cold individ- 
ual whose moments of relaxation are de- 
voted to business. He will indulge a game 
of golf, perhaps, but, even on the links, he 
will divide his attention between the golf 
ball and a “deal.” Mr. Coppin, as I have 
said, laid the foundation for his career 
with a law degree, and his identification 
with finance and banking has carried him 
into all of the principal countries of the 
world. 

But he finds time to indulge a love of 
music and, so I am told he is a highly ac- 
complished violinist and pupil of Leopold 
Auer. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenthcr’s Independent 





Miscellaneous Industrials 





Advance Rumley— 
Rating “C” 

Advance Rumley will do reasonably well 
in 1924 and the outlook for 1925 is excel- 
lent. It would not be at all surprising if 
the company were placed in position next 
year to pay off some back dividends on the 
6 per cent cumulative preferred stock. 


American Smelting & Refining— 
Rating “A” 

It is expected that American Smelting & 
Refining will earn in the neighborhood of 
$11 a share in 1924. The outlook for fur- 
ther improvement in 1925 is exceptionally 
bright. There is little question but that 
the dividend rate on this stock will be in- 
creased during the coming months. 


American Sugar— 
Rating “C” 


American Sugar 


Refining will merge 
with National Sugar Refining provided this 
is not in violation of the Sherinan anti- 
trust laws. It is reported that Mr. Babst 
will become chairman of the board and 
Mr. Post president of the merged company. 
The stock became quite active at rising 
prices when reports of a new management 
were made public. 


Central Leather— 
Rating “B” 

Central Leather sold $15,000,000 of new 
6 per cent bonds during the past week to 
retire the 5 per cent issue which comes due 
next April. Business of the company is 
again on a profitable basis, and it would not 
be surprising if dividends on the cumula- 
tive 7 per cent preferred stock were in- 
augurated some time in 1925. 


Continental Can— 
Rating “A” 

One of the highest yielding industrial 
stocks which is also in a sound earning 
condition is Continental Can. The current 
dividend of $4 a share is being paid, and 
during good years the company also paid a 
5 per cent stock dividend once a year. At 
current price levels this figures out a yield 
of more than 10 per cent. 


General Motors— 
Rating “A” 

General Motors reports sale of 43,488 
cars in November against 46,000 in October 
and 47,000 in November, 1923. However, 
the company expects the coming months to 
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make a somewhat better comparative show-’ 


ing. 


Gimbel Bros.— 
Rating “B” 

Gimbel Brothers has been doing remark- 
ably well in 1924 and a large holiday busi- 
ness is expected. It would not be at all 
surprising if the stock were placed on a $5 
dividend basis during coming months. 


May Department Stores— 
Rating “A” 

strength in May Department 
Stores is ascribed to expectation of another 
stock dividend. The company has been 
very successful in increasing its earnings 
through a fortunate purchase of a depart- 
ment store in Los Angeles. The company 
declared a 33 1/3 per stock dividend in 
1920 and split its stock in half and in addi- 


tion gave a 30 per cent stock dividend in 
1922. 


Recent 


Montgomery Ward— 
Rating “B” 

Montgomery Ward has been making a 
remarkable record in establishing monthly 
sales increase, and it is now expected that 
December business will break all records. 
1925 outlook for the company, in view of 
the improved status of the farmer, is good. 


St. Joseph Lead— 
Rating “A” 

St. Joseph Lead sold to a new record 
high price for all time, and in view of the 
fact that this company has been in exist- 
ence since before 1880 this is quite a record. 
Unquestionably prevailing high lead prices 
mean big profits. Regular dividends have 
been declared for 1925, but these will un- 
doubtedly be accompanied by extras from 
time to time. 


Schulte Stores— 
Rating “A” 

It is expected that Schulte stores will 
show net earnings of between $10 and $11 
a share in 1924. However, there are some 
very important profits to be taken from real 
estate transactions which appear in 1925 
earnings. 


Standard Plate Glass— 
Rating “D” 

As has been predicted in the Appraisal, 
Standard Plate Glass passed its dividend. 
Overproduction of plate glass brought on 
a sharp decline in price. About one-half 








Appraisal of Listed Stocks 


of the plate glass produced in the country 
is used in the motor industry and Ford 
for one is now making much of his own 
plate glass. 


U.S. Cast Iron Pipe— 
Rating “B” 

U. S. Cast Iron Pipe continued its 
spectacular market advance jumping 13% 
points in a single day during the past 
week. Any one short of this stock is in a 
rather uncomfortable position. 


Worthington Pump— 
Rating “B” 

A wave of speculation swept into Worth- 
ington Pump which carried that stock up 
more than 11 points in a single day. The 
preferred issues of this company are cer- 
tainly on the bargain counter as they af- 
ford a yield of around 8 per cent. 





Railroads 





Atchison— 
Rating “A” 

Atchison became strong and active during 
the past week. Status of this stock was 
thoroughly analyzed in last week’s issue of 
THe FinanctaL Worvp. There is no 
question but that stockholders are entitled 
to a higher dividend return and doubtless 
also obtain rights to subscribe to new stock 
at attractive prices. This new stock was 
recently authorized by Kansas Security 
Commission. 


Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio, which has been includ- 
ed in every one of Mr. Guenther’s bargain 
lists, and the status of which has been pre- 
sented to the readers of THE FINANCIAL 
Wortp from time to time, went into new 
high ground during the past week. Reports 
are becoming current that the road will 
merge with Reading and Central of New 
Jersey, and the two later issues were also 
very attractive and active. 


Chicago, Milwaukee & St. Paul— 
Rating “D” 

Preliminary estimates are that St. Paul 
will show a net of about two and a half 
million in November, and this would re- 
quire about three and one-half million to 
be earned in December if the road is to 
cover its fixed charges for the current 
year. 
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Delaware & Hudson— 
Rating “A” 


Delaware & Hudson advanced sharply 
during the past week. Interstate Com- 
merce Commission has authorized payment 
of $438,000 in final settlement of the guar- 
antee period. In Hudson Coal Company 
this road has one of the largest melons to 
be eventually distributed in the railroad 
group. This will probably take place be- 
fore merger, but thus far no definite 
merger plans for D. & H. have developed. 
Information available leads to the opinion 
that Hudson Coal, which is a free asset 
in the road’s treasury, might very well 
be worth $100 a share. 


Erie— 
Rating “C” 


Directors of Erie will recommend to 
stockholders that the new lease of the road 
to Nickel Plate be approved. The terms 
of the new lease, however, are still shroud- 
ed in mystery, although intimations have 
been made that minority holders will be 
satisfactorily taken care of. In view of the 
fact that Erie earned $17.61 a share on its 
preferred stock in 1923, and will probably 
earn about $20 a share on this issue in 
1924 with outlook good for an improvement 
in earnings in 1925, it is rather difficult to 
conceive of a preferred shareholder being 
satisfied with less than a $4 dividend to 
which he is entitled. 


Lehigh Valley— 
“Rating “A” 


Lehigh Valley sold to a new high dur- 
ing the past week and was accompanied by 
Reading, Jersey Central and Lackawanna. 
These three roads control strategic en- 
trance into New York. B. & O. needs 
Reading and Jersey Central. Reading con 
trols the latter and B. & O. and New York 
Central together control Reading. Whether 
the strength in these stocks reflects buying 
for railroad account (Nickel Plate, New 
York Central, Pennsylvania or B. & O.) 
or whether it represents purchases of far- 
sighted banking interests is not publicly 
known. In any event these roads are worth 
more to the four large eastern trunk line 
systems than to public stockholders. The 
price advances have given the public a 
taste of the profit possibilities in this divi- 
sion of the list which has been so strongly 
recommended by THE FINANCIAL Wor Lp. 


Missouri, Kansas & Texas— 
Rating “C” 

Missouri, Kansas & Texas has inaugurat- 
ed dividends on its preferred stock at the 
annual rate of $5 a share yearly. First 
dividend is payable February 2. 


Missouri Pacific— 
Rating “C” 


Missouri Pacific, which has its equipment 
in good condition, has just placed an order 
for $9,000,000 more of equipment which 
will be delivered in the middle of 1925. 
The road with good reason expects a fur- 
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Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


COMMON STOCKS 


American Chain “A”... A to B 
American Steel Foundry............ BtoA 
Peericen Zee DtoC 
Sarnett Leather.................... DtoC 
Butte & Superior....................... DtoC 
Eo ae ee eee SS BtoA 


Commerefal Invest Trust........ BtoA 


Consol. Cigar Cilesiubcoastiebedeadtahaesd CtoB 
weeteee ‘Beet 3toA 
I a ccinciisthacsccamaall A to B 
Ta. DtoC 
Calumet & Arizona.................... CtoB 
Calumet & Hecla........................ CtoB 
General Petroleum .................. BtoA 
INES sata cpicrdnctxon-snvietcesnbiahiiaee CtoB 
“ee BB Fe eee CtoB 
Manhattan Shirt ...................... AtoB 
Ce anne BtoA 
ee eee a BtoA 
N. Y. Shipbuilding...................... BtoC 
North American... AtoB 
OR CtoB 
Standard Plate Glass...............C to D 
i. S: -reenen n CtoB 
Wawersal Pipe: — 1S CtoB 
FON COON assesses CtoB 


PREFERRED STOCKS 


Central Leather, pref................. CtoB 
Devoe & Raynolds, pref............ BtoA 
Franklin Simon, pref............... BtoA 
BE IN scisinievcencocestiiaineonenns BtoA 


Standard Plate Glass, pref......B to C 


RAILROADS 


Baltimore & Ohio, com............ BtoA 
Chicago & Northwest., com....B to A 


Chi., St. Paul, M. & O., com....C to B 


Colo. Southern, com..................C to B 
Gi SGU PEE s .....-..nsneicduanahe CtoB 
Southern Railway, com...........B to A 

















ther substantial gain in traffic during the 
coming year which should be reflected in 
a further substantial gain in net earnings. 
President Baldwin states that preparations 
are being made to handle increased volume 
of trafic in 1925. The gain in traffic in 
1924 was about 12 per cent as compared 
with 1923 a previous record year. 


Southern Railway— 
Rating “B” 


Southern Railway’s earnings, including 
income from its subsidiaries in 1924, will 
probably be around $14 a share. The out- 
look for at least as good net earnings in 
1925 is bright, as is also the outlook for an 
increase in the current dividend rate. 





Oils 





Caddo Oil— 


Rating “D” 


Tentative reorganization plan of Caddo 
Oil calls for an exchange of securities and 
raising of about one-half million dollars in 
cash. Under existing conditions the com- 
pany can probably operate at a small profit 
margin. 


Sinclair— 
Rating “D” 


The government will ask a postponement 
of a suit scheduled to start January 7 to 
cancel the Teapot Dome lease. This is 
being asked so as to enable the govern- 
ment to obtain settlements from some of 
the principals in the deal, whereby Sinclair 
Crude Oil Purchasing Company and 
Prairie Oil and Gas bought oil at a pre- 
mium from a dummy corporation. The 
government contends that this dummy cor- 
poration subsequently delivered a substan- 
tial dividend in Liberty Bonds to former 
Secretary Fall. Sinclair stock has been 
rather sluggish in the market, doubtless due 
to the fact that recent bond issues carry 
warrants entitling holders to stock at $20 
a share. 


Standard Oil of N. J.— 
Rating “A” 


After a long period of quiet Jersey 
Standard came to life during the past week. 
Tax loss selling is about over and the 
1925 outlook good. The status of this 
company will be reviewed in next week’s 
issue of THE FINANCIAL WorLD. 





Public Utilities 





Consolidated Gas— 
Rating “A” 


Consolidated Gas won an important vic- 
tory when the Special Master held the $1 
eas law unconstitutional and further held 
that the company was entitled to an 8 per 
cent return on its valuation. We have in 
preparation an analysis of the status of 
Consolidated Gas which will estimate the 
earning power of the company in view of 
this decision. 
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In his recent message to Congress 


Coolidge’s the President has submitted his con- 
Impressive ception of the component parts of 
Program national prosperity and an amicable 


relation with all the other powers of 
Their salient features need only to be 
enumerated to understand why the people of the 
United States are so confident of the future and are 
no longer turning a timid face towards Washington 
fearing that the loud clattering of strange voices there 
portends a storm. 


the world. 


The President is for tax reduction as the proper 
foundation for prosperity; for a policy of economy to 
assure it; for greater power for the Interstate Com- 
merce Commission in effecting voluntary rail consoli- 
dations ; for merger of railroads into larger systems to 
afford economy in operation, financing, and thus give 
improved service, stabilize earnings, and equalize rates ; 
for collective bargaining in the arbitration of labor 
differences, provided it recognizes the public right to 
uninterrupted transportation; for lease of Muscle 
Shoal under a rigid guarantee of cheap nitrate supply ; 
for the transfer.of Government ships to the Emergency 
Fleet Corporation; for the application of economic 
laws to agriculture as superior to legislative panaceas ; 
for a conference for further disarmament ; for a defined 
foreign policy and for the proper reorganization of 
Government departments. 

In all these recommendations President Coolidge 
not only reveals that the people have in Washington a 
statesman of unusual brilliancy but a man whose grasp 
of business would make him an ideal executive of our 
largest private corporations. In addition to being 
President he is a pilot in whom the public can place the 
fullest faith that he will steer the commercial and 
financial ship of the nation safely for the next four 
years. 


Could SAMUEL GOMPERS awaken 


Labor’s from his eternal sleep just long 
Dead enough to witness the universal 
Leader homage being paid to his memory 


by rich and poor alike, by the cap- 
italist and worker, and by all the people, undoubtedly 
it would soften the hard knocks which he had to stand 
throughout the long period when he fought the battle 
of the man in overalls. It would show him that while 
he had his bitter foes they were never of a kind that 
failed to appreciate they always had a big and forceful 
man to deal with and it is to this superior manhood 
they now bow their heads in sorrow and reverence. 


In GompeErs’ death Labor has sustained a great loss, 
but it cannot be said to be an irreparable one for, in 





By THE OBSERVER 


the course of human life, his sun had to set, but it did 
not without his long service to the cause of labor in- 
ducting into the minds and thoughts of those associated 
with him in his work the living principles for which he 
stood fast for more than a half century. 

He did for Labor what a great leader, who had its 
interest at heart, above all consideration how it would 
personally benefit him, only could do. He kept it sane 
and free from those altruistic doctrines preached by 
socialism, anarchism, communism, and bolshevism— 
rocks on which workers have wrecked themselves. 


GompeErs believed the worker should demand all he 
could obtain in increased wages, and better working 
conditions, but, in this instance, he did not ask for 
more than would any human being. But he knew when 
to stop. He always checked himself when he approached 
the point where the solvency of capital was involved. 
GoMPERS was enough of an economist to appreciate 
that, without capital, labor would not thrive, just as 
capital is conscious that, without the assistance of 
labor, it cannot multiply itself. 

He was a great leader, the greatest Labor has yet 
enlisted in its cause. 


Whenever directors are puzzled 

Helping over what action they should take 

the they can call upon speculators in 

Directors Wall Street for assistance without 

fear that their appeal will be de- 

nied. These outsiders always are eager to co-operate 

in bringing about such action as would justify their 
speculative activities. 

In no instance is this desire more clearly indicated 
than in what Wall Street is anxious to have AMERICAN 
Can do to justify the rise in its stock since the Street 
made up its mind that the present dividend does not 
justify the present high price. 


The ex-officio directors of the Street intimate by 
their outgivings to the press two lines of action the 
directors should pursue, one of which is to split the 
stock like an apple into four quarters, and the other 
is to raise the dividend. But, up to the present time, 
the directors of AMERICAN CAN seem reluctant to ac- 
cept these suggestions for, at their recent meeting, they 
took the routine course of declaring the usual pre- 
ferred dividend and announced the company’s intention 
to redeem the outstanding debenture bonds. To liqui- 
date this indebtedness will require about $5,500,000. 

Eventually AMErIcAN CAN will distribute to the 
stockholders an. increased dividend, if not that, an extra 
dividend, either in cash or in stock. But the directors 
will bide their own time. The unusual earnings justify 
this conclusion. But, before arriving at such a de- 


5 





cision, the directors, acting as conservative business 
men, prefer to have the official figures of earnings in 
their possession. It so happens that the ex-officio di- 
rectors of the Street have not taken count of this im- 
portant item nor of that other essential fact that the 
directors themselves can best decide what to do without 
outside assistance. 


From the thorough way the inquiry 


Present ordered by Governor Smith into 
Tractions New York’s muddled traction situa- 
Inquiry tion has started out there is little 


likelihood that any skeletons will re- 
main concealed in hidden closets when it is completed. 
Mr. Truth, whom the politicians have succeeded in 
keeping locked up, will be forced to come out in the 
open and display himself. 

Every one of the disputants engaged in the seven- 
year controversy, “Why no new subways have been 
built,” will have his day in court. So that not a single 
one of them will trip in explaining his reason for the 
prolonged delay, there will be counsel drawn from the 
most brilliant members of the New York bar. 

Under this combined skillful examination the real 
facts will be brought to light. As the result new sub- 
ways will be built to relieve the strangling transporta- 
tion congestion to which New York now meekly sub- 
mits. The inquiry cannot be really styled a post mor- 


tem. But it will be as complete and as minute as one 
could be. 


None of the attorneys will permit a single oppor- 
tunity that would be of advantage to their clients to 
slip out of their hands. This carries assurance that 
the public, which will be the final judge and jury to fix 
the responsibility at the next mayoralty election for the 
failure to provide Father Knickerbocker with a trans- 
portation service his important position and wealth de- 
mands, will have the evidence in their possession on 
which a fair and just verdict can be rendered. 

The Governor has trapped the elusive subway bird 
so that now it can be submitted to a proper examina- 
tion to determine why it fails to grow though well fed 
by the city’s population. 


In the later period of his life Avu- 


New York’s cust BeELmMont’s power and impor- 
Subway tance in the financial world had un- 
Builder dergone a partial eclipse, some say, 


because of the inroads on his for- 
tune the fight he had to make against his traction rivals 
resulted in, while others, close associates of the dead 
banker, contend he preferred the life of a retired gen- 
tleman, after he had realized his ambition. 

The cause of BELMonT’s retirement from the bank- 
ing world is a question of slight concern in appraising 
his usefulness to the community in which he resided 
all his lifetime. His shadow over New York will al- 
ways remain and each year lengthen itself—the shadow 
of the Subway which has been so responsible for the 
city’s rapid growth in the last twenty-five years. 

If BELMoNnT’s achievements as a financier chronicled 
nothing more important than that of the pioneer in the 


construction of New York’s subway system it is a per- 
formance that will not require a granite shaft to com- 
memorate his name to fame. It was a monumental 
task beset with constant danger for not only was the 
idea new, but powerful interests engaged in providing 
New York with its street transportation were bitterly 
opposed to it for they could see in its completion the 
beginning of obsolescence for their own transportation 
methods. 

The fortune BELMONT risked in this enterprise has 
brought to many New Yorkers wealth manifoldly in- 
creased through the phenonemal rise in reality values 
in the areas into which the subway breathed fresh life. 
But to the city itself he provided boots for its legs so 
it could make giant strides in every direction. Without 
the Subway Bronx, Bronxville, Westchester, and the 
suburban colonies on Long Island would still have re- 
mained quiescent villages. BELMONT’s vision devel- 
oped into a magic wand for the city and for its popu- 
lation. 


It is not to be wondered at that 


Market’s there exists so much confusion in 
Future opinion anent the future course of 
Action the stock market. Those who did 


not get in fear to plunge now be- 
cause prices appear high to them. The banker is per- 
plexed for, to his mind, stocks that sell on a lower in- 
come yield than do bonds, or even they hang around 
the same level, consider this to be an unsatisfactory 
situation for their conservative instincts. 


But, if we take into consideration that markets in 
their enthusiasm overvalue certain securities as much 
as they underate the values of others in a period of 
depression we will come to the sounder view of any 
serious student of value that markets should not be 
considered except as they reflect the public mood and 
interpret existing business conditions and prospects 
but that every security under consideration for invest- 
ment and speculation should be examined and appraised 
upon its individual merit in relation to its trend in 
earning power and its prospects. 

Under those circumstances, a stock selling at a 
price yielding less than 6%, would not be too high, if 
the prospects were excellent that in 1925 the dividend 
would be increased. When such action occurs then 
today’s price is relatively cheap to what it would be 
later. Unquestionably, if 1925 but fulfills half of the 
current optimistic expectations, it will mark for divi- 
dend increases numerous securities. It will be a little 
bit early to tell that story until the first quarter earn- 
ings begin to come in and should they indicate an un- 
common year it is reasonable to assume that for the 
long trend the stock market is still far from its top, 
at least for the sound securities. 


One would not say, for example, that the prices of 
the copper stocks were excessive but rather cheap per- 
chance should copper sell at 17 cents a pound in 1925. 
This is but an illustration of the fact that in bull mar- 
kets bargains are available equally as much as in bear 
markets for students of values. 
















































































q Manhattan Shirt— 


What’s Wrong With Its Stock? 


¢ 
line of high priced shirts; 
¢ 


Company manufactures and merchandises a very popular 


Earnings reported in recent years years have shown up 


well last financial statement appears satisfactory; 


¢ 
market. 


The stock, however, is extremely weak in the present strong 
What is the reason? 


By Trade Analyst 


HE weakness in MANHATTAN SHIRT 
has caused many inquiries to come - 


At any rate, our investigation discloses 
that certain large retailer-merchandisers 


to THE FINANCIAL WorLp and has"*have sharply curtailed their purchases of 


been characterized by silence on the part 
of officials of the company. When the 
efforts of THE FINANCIAL Wor p to obtain 
any official explanation or reassurance 
proved futile investigation into the 
status of the company in trade circles was 


an 


undertaken which developed some interest- 
ing facts. 
Fixed Prices 
This company has merchandised its prod- 
uct on a fixed retail price basis. In other 
words, the retailer had to sell the shirts at 
a price fixed by the company. Twice a 
year the retailer was allowed to have a re- 
duced price sale, but again these reduced 
prices were fixed by the company. This 
did not always allow the retailer to clear 
his shelves and resulted in considerable dis- 
satisfaction on the part of the retailer with 
It might also be pointed out 
at this time that the Federal Trade Com- 
mission issued a formal complaint against 
the company for price fixing, which the 
company denied by saying practically that 
all it used was moral suasion. 


this policy. 
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the company’s products, and we judge by 
the temper of their remarks that there is 
no prospect of increasing their purchases 
beyond the demand they have to satisfy. 
In other words, it appears that the company 
is losing the cooperation of many retailers. 
This must necessarily adversely affect fu- 
ture sales and, of course, earning power. 

It may now be interesting to glance 
briefly at the balance sheet of the company. 
The first item that strikes the eye is an 
asset of $5,000,000 for good will, which 
comprises about one-third of the total as- 
sets. The next item (as of May 31, 1924) 
is $5,349,158 for inventories—another third 
of the total assets. With sales decreasing 
it is a question as to what these inventories 
are worth and at what price they can be 
liquidated. We have been reliably in- 
formed that the company has shown a will- 
ingness to cut wholesale price to retailers 
but not to allow them to reduce their retail 
price. 


Earning Record 

Now as to earnings. The company’s past 
earning record is good. More than $5 a 
share was earned in the year ending No- 
vember 30, 1923; $2.24 a share was reported 
for the following six months. This com- 
pares with a current dividend rate of $3 
a share. The annual report for the year 
ending November 30, 1924, is expected 
early in 1925. Directors do not meet for 
dividend action until early in February. 

The company has no founded debt and 
has $1,600,000 of 7 per cent preferred stock 
followed by 283,600 shares of 
stock of $25 par value. 


common 
The company is 
selling in the market for (allowing par for 
the preferred and 31 for the common) 
$10,392,000. Eliminating good will, the 
tangible assets behind each share of com- 
mon were $19.86 last May. Of course, if a 
substantial inventory loss has to be taken 
this figure would have to be substantially 
reduced. Net current assets (the difference 
between current assets and current liabili- 
ties) were $5,574,865 at the end of last 
May. This item practically represents in- 
ventory valuation. 

The has been 
stated before, is based on official reports 


foregoing analysis, as 


and an investigation of the position of the 








company in the trade. We have been un- 
able to discuss the status of the company 
under present conditions with officials. 
From the foregoing we can only come to 
the conclusion that the situation is ver, 
much beclouded. To those who do not now 
own the stock we would recommend that 
they be not tempted by present apparently 
low prices into buying it because of the 
thought that a bargain is presented. To 
those who already hold the stock we 
would recommend a switch into one of the 
bargains recommended by Mr. GUENTHER 
in last week’s issue of THe FINANCIAL 
Wor _p. 

Manhattan Shirt is given a “B” rating in 
Guenther’s Independent Appraisals of 
Listed Stocks. 








Frisco Incomes 
(Concluded from page 780) 














In connection with the operating statis- 
tics, and the drawback incident to a com- 
partively low traffic density, it will be in- 
teresting to note that Frisco’s haul is now 
about 175 miles, while the pre-war average 
was around 160 miles. That, of course, is 
helpful in counting profits. 

There is a feature in connection with the 
preferred stock of Frisco which it will be 
pertinent to draw attention to, and that is 
the recent ruling in connection with the 
payment of dividends on non-cumulative 
preferred stocks. Of course, it was only 
this year that Frisco placed its senior 
shares on the dividend list, and there was 
a period between the first declaration of 
payments and the date of reorganization of . 
the company in which there were no dis- 
bursements to preferred holders. Should it 
be decided that senior holders of non- 
cumulative preferred stocks are entitled to 
payment in lieu of that suspension, then 
Frisco’s senior shares would sustain a sub- 
stantial advance above current levels and 
holders would be considerably benefited by 
an unexpected situation. 

Recently, the highest court in the state 
of New Jersey held that holders of non 
cumulative preferred stocks are entitled to 
dividends withheld in given years, if 
earned, before any distribution can be made 
to common stockholders. 

That decision might apply to the holders 
of the senior shares of this company. 


Here we have a preferred stock entitled 
to $6 in non-cumulative dividends which 
the road has been able to earn in every 
year but one since the reorganization 
1916. No dividends have been paid ther 
on until toward the close of 1924 and som« 
$42 in back dividends would be due unde: 
the New Jersey decision. This road is 1 
corporated under Missouri laws. 

It may appear to be far-fetched to sus 
gest such a possibility, but the idea is n 
without at least a modicum of reasonable- 


ness. The fact that such a_possibilit 


however remote, is present, serves to ma’ 
the stock even more interesting than 
already is. 


The Financial Wor! 


€ 








«| General Cigar— 


Leader of the Cigar Industry 


« After a long period in which the cigar industry did not 
make the same sort of showing that was made by the cigar- 
ette business, it is coming back; 


« GENERAL CIGAR, by reason of its methods and sales policies, 


easily stands in the fore; 


@ Profits this year are said to be showing substantial improve- 
ment, and outlook is favorable. 


By A Staff Analyst 


ARGAIN yields, where indicated 
B earning power and general outlook 
are favorable, should be attractive 

at this time when the trend of the market 
and business is upward. A yield of more 
than 8% per cent is obtainable on the 
common stock of GENERAL CIGAR, and this 
stock was included in last week’s “List of 
Bargains” which formed the basis of rec- 
ommendations for purchase at this time. 

In the first half of this year, GENERAL 
CiGAR earned a small increase over the 
corresponding period of last year. Al- 
though the actual figures are not avail- 
able, it is believed that the final net will 
be in excess of $12 a share, as compared 
with $11.56 a share earned last year. In 
fact, judging by the business of the past 
month, and anticipating a heavier than 
usual year-end business, it will not be sur- 
prising if the final net for 1924 presses to 
not far from the peak earnings, which 
were reported for 1920, or around $15 a 
share. 

One conclusion appears to be logical— 
the current $8 dividend is safe. 

The investor, it is believed, can put that 
down as something 
further argument. 


which requires no 


Localized Brands 


A brief discussion of certain highlights 
in the company’s situation, will follow 
logically. A difficulty which the cigar in- 
dustry has confronted, has been the ten- 
dency toward the manufacture of localized 
brands—production of brands for sale in 
this or that section of the country. GEN- 
ERAL has adopted the policy of cutting 
down the number of its brands, and of 
making each of those produced, a national 
product. This policy has been backed by 
aggressive advertising campaigns, with the 
result that, while a number of other cigar 
businesses have slumped, GENERAL has been 


able to keep up volume and to make money. 


()f course the consumption of cigars has 
not come any where near approximating 
the tremendous growth in consumption of 
Cigarettes. But the business has been ex- 
panding of late, with the lowering in prices 
of some brands and a gradual return to 
better quality in cheaper brands. 
lt is thought that, with the coming of 
Zeneral prosperity, there will be greater 
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consumption of cigars, and this already 
is in evidence, we are informed. 

However, the important point about the 
position of GENERAL CiGar is the fact that 
the stock, whose current dividend can be 
considered safe, is selling to command an 
income return of about 8.4 per cent, which 
is high for such a security, inasmuch as 
there is nothing in the position of the 
country to justify any weakness. It seems 
that mere mechanical adjustment of the 
price level to conform with yields avail- 
able on other good stocks that have a clear 
earning power in excess of requirements, 
should bring a considerably higher price 
for GENERAL CIGAR common. 


Excellent Position 

GENERAL CIGAR is in an excellent posi- 
tion as to finances. Quick assets as of 
June 30, last, amounted to $23,359,382. 
There were nearly $23 of current assets 
for each dollar of current liabilities. The 
company has a funded debt of only $7,- 
700,000. Two security issues, preferred 
stock and debentures, totaling $9,000,000, 
follow immediately upon funded debt. It 
will be seen, therefore, that quick assets 
are more than equal to par for the funded 
debt and senior ahead of the 
common stock. 

It seems that such a financial position 
places the junior shares in an exceedingly 
strong position. 


securities 


So far as the past is con- 
cerned, the common’s earning power has 
been satisfactory. In the past five years, 
$56.89 a share has been earned, or an an- 
nual average of around $11.38 a share. 
That leaves the $8 dividend in a strongly 
entrenched position. 

It seems to the writer that the stock, 
in view of its background, the present 
financial strength of the company, and in 
view of the indicated increased earning 
power, should sell on a basis to yield at 
least 7 per cent, which would mean a price 
of around 114. In the present market, 
high yield stocks, whose dividends are 
safe, and where the indicated earnings 
trend is satisfactory, should sell very sub- 
stantially higher. In fact it would be idle 
at the moment to fix any arbitrary limit to 
their gain. 

Guenther’s Independent Appraisal of 

Listed Stocks rates General Cigar 

Common “A,” 
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N. Y. Railways System 


Broadway & 


Seventh Ave. R.R. 


Ist Consolidated 5s, 1943 


Certain real properties covered by 
the lien of this mortgage have re- 
cently been sold, from the _ pro- 
ceeds of which a very substantial 
sum will become available for the 
purchase or redemption of bonds. 


Interest has been paid without 
interruption for 31 years and the 
present position of the bonds 
makes them unusually attractive 
for high yield and profit possibil- 
ities. 


Price at the market 


To yield about 734% 


Descriptive circular FW-59 on 


request 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 
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In Times Like These 


Prompt accurate information on 
securities is of the greatest import- 
ance. You are invited to make free 


use of our Statistical Department. 


Your orders for 
ODD LOTS or 100 SHARE LOTS— 
will receive the same courteous at- 


tention and painstaking care. 


Send for useful booklet on trading 
methods—no charge. 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 
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| TAX EXEMPT 

| State and City Bonds 
Massachusetts ..... 3iés a 4l6s 
ee 4s aS ee 4l6s 
nee errr 4s Los Angeles ....... 4ls 
New Haven ........ 4s ee ee 4l6s 
Cleveland ... 06s. 4lés San Francisco ...... 5s 


Maturities, Prices and details on application 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Bonds Short Term Notes 
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Electrical Refrigeration 





We have analyzed the prospects of this 
new and important industry in relation to 


Savage Arms 








Analysis sent upon written request to our 
New York or Chicago O ffices 





NOYES & JACKSON 


MEMBERS 
New York Stock EXCHANGE 
Cuicaco Stock EXCHANGE 
CuHIcAaGo Boarp OF TRADE 


208 So. LaSalle St. 
Chicago 





42 Broadway 
New York 
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the first named only paid $6 a share in 
dividends and the last mentioned but $2.60 
a share. Considering that, in the same 
time, ATCHISON had gathered together cash 
and marketable securities to the amount 
of $84,528,000 and Batpwin $23,238,000, 
and their surplus gained respectively $180,- 
985,000 and $33,150,000, the evidence these 
statistics furnish strongly suggests a larger 
dividend could have been paid without the 
slightest strain upon the resources of the 
companies. 


Stockholders’ Share 
(Concluded from page 773) 


<OUNOGUORORAUOUTEOOAUSUURNROOU AU OEOHEITES 








Meeunernerncennene ree reenter rity 








ures that they could have paid comfortably 
their shareholders more than they did. 


Several of these companies A. C. PEN- 
FIELD mentioned in his prize article in THE 
FINANCIAL WorLp, “The Rights of Com- 
mon Stockholders,” which appeared in its 
issue of December 22, 1923. In it he par- 
ticularly referred to ATCHISON and Baub- 
WIN LocoMOTIVE as somewhat parsimoni- 
ous in their treatment of their stockhold- 
ers: In proof of his conclusion he cited the 
fact that in the period between 1913 and 
1922 the average annual earnings of AtcH- 
Ison were $12.02 a share, and BaLtpwin 
$19.04 a share though in the same period 
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There may be good and sufficient rea- 
sons why dividends cannot be increased 
but, if so, the stockholders should be taken 
into the confidence of the management and 
told about them. But, the stockholders 
can only find this out by asserting their 
rights, primarily among which is the right 
from their trustees (which the directors 
are) to a clear and frank expression of 
the reason why. 





Today more than at any previous period 
the common stockholders are the real rul- 
ers of their properties for our prominent 
corporations are no longer privately owned 
by a concentrated group of rich capitalists 
but by the public at large. They are now 
in a much stronger position to secure their 
just rights and a full participation in the 
disbursable profits of their businesses if 
they will lead instead of permitting them- 
selves to be led about by the nose. 

That right entails a proper share of the 
coming prosperity. Insist upon it, Mr, 
STOCKHOLDER! Only by asking can you be 
certain of getting what properly belongs 
to you. 





) 
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Sargent Hits Hendersonville 
} EROY SARGENT, aggressive pro- 
~ moter of wild cat stocks of any and 
all descriptions, has just departed from his 
latest field of operations, Hendersonville, 
N. C, leaving his stockholders, big and 
little, holding a nice large bag into which 
they must pour contributions to take care 
of debts incurred by the promoters. 


We learn this from SarGENT’s own news- 
paper—the Hendersonville Times—which 
he purchased on credit and has about 
foundered, according to newspapermen who 
are familiar with this side-line enterprise. 
Several weeks ago SARGENT’S enterprise— 
Laurel Park Estates, Inc.—was reported 
unable to pay even electric light and lum- 
ber bills. 

SARGENT showed one of his employes to 
whom he owed several weeks’ salary a 
statement of over $90,000 in notes which 
Hendersonville business men and others 
were induced to give him, probably not 
realizing that sums unpaid on their stock 
can be collected to pay the debts left be- 
hind by Sarcent. According to the Sar- 
GENT organ, a contract for five miles of 
paving was recently let by this firm which 
acknowledged itself unable to pay even the 
electric light bill for its office. 


SARGENT’S game in Hendersonville was 
to talk prosperity and building boom in 
their fair city. He was going to spend 
$20,000,000 on the development, so he led 
the people willing enough to listen to him 
to believe. What a great thing for “our 
town,” they said. 


“Buy my- stock and help increase the 
value of everything in Hendersonville,” 
was the selling point he gave them through 
his high pressure salesmen. How many of 
them bit only SarGENT’s accounting de- 
partment knows. It is predicted by those 
who know that before this mess is cleared _ 
up the hustling little city in the North 
Caro1ina mountains will have been set back 
considerably in its development. 

SarcENT had planned to stay through 
next summer and work the 15,000 or more 
tourists who spend the summer in Hen- 
dersonville. Only the revelation of his 
methods in THE FINANCIAL WorLD, 2 
number of copies of which found their way 
to Hendersonville through the good offices 
of the Asheville (N. C.) Citizen ownership, 
frustrated this scheme, it is said. 


The Financial World 
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Trading Volume Lower; Prices Firm 


HILE the heading used for this department this week may not be strictly 
accurate so far as several individual sessions are concerned, it is a true de- 


scription of the broad situation. 


The future of interest rates continues to be a topic of general interest among in- 


vestors and dealers. 


The Street now, however, has come to the conclusion that per- 


haps the increase in the rediscount rate, which was a subject for discussion recently, 


perhaps is not one for immediate attention. 


A feature of the week was strength of foreign government obligations. 


This was 


at a time when two large issues were sold—the new Greek Government 7 per cent 


bonds, and the $50,000,000 Belgian offering. 


Railroad bonds, broadly, were firm, al- 
though there were periods of considerable 
irregularity. Many of the speculative is- 
sues were slightly lower around midweek, 
only to firm up as the week advanced to 
its close. St. Paul’s were afflicted with 
temporary weakness, but they soon recov- 
ered and it was demonstrated that the sit- 
uation of the road is such as to inspire in- 
vestors and to strengthen the undertone 
of the company’s obligations. 

Copper obligations, recommended some 
weeks ago by THE FINANCIAL WorLD, 
have been displaying special strength. 
Magma and Chile issues have been notice- 
ably strong. The copper situation is such 
as to justify confidence and investors are 
accumulating the copper bonds because 
they have interesting profit possibilities 
for the pull. 

Interest is being expressed in the French 
debt situation. We are confident that, ul- 
timately, the matter will be adjusted sat- 
isfactorily to all concerned. There are 
merits in the position taken by Great Brit- 
ain regarding the attitude of the French 
Government, which are discussed editorially 
in THE FINANCIAL Wor-p. 


As to the terms which France may con- 
sider fair and just, it is altogether likely 
that it will require time to arrive at a de- 
termination. The recent economic improve- 
ment in France herself is encouraging. 

One of the most interesting portions of 
Secretary Mellon’s annual report submitted 
to Congress is that which deals with tax- 
exempt securities. The total of such se- 
curities outstanding is placed by the Sec- 
retary at $13,284,000,000 and he estimates 
that this is being increased at the rate 
of $1,000,000,000 a year. 

In discussing the subject Secretary Mel- 
December 20, 1924 


lon writes: “We have the anomaly of a 
Government seeking to collect income taxes 
and at the same time providing legally 
authorized means of avoiding payment of 
the tax by the issuance of fully tax-ex- 
empt securities through its own agencies 
and a refusal to tax the income from the 
enormous mass of securities being issued 
by State and municipal governments.” 

Constitutional amendment to remedy this 
situation would involve a delay of some 
years, the Secretary points out. The most 
effective way to make tax-exempt securi- 
ties less desirable, and so to restore the 
unrestricted flow of capital into indus- 
trial enterprise, is to reduce the high sur- 
tax rates now placed by the Federal Gov- 
ernment upon incomes received from cor- 
poration securities. 

“The value of a tax-exempt security to 
a man of large income,” states the Secre- 
tary, “lies wholly in the fact that the 
tax-exemption feature gives him more free 
income than another equally safe invest- 
ment, part of the return from which the 
Government takes. Under the present law, 
if a man has an income of $100,000 and is 
asked to invest money in some construc- 
tive project, the new project must return 
to him $1.75 for every $1 he would receive 
from investing the same money in tax- 
exempt securities. 


The real issue raised by Secretary Mel- 
lon’s proposal to reduce the proportion of 
tax-exempt investment by lowering the 
surtaxes has been for the most part over- 
looked by his critics. The question prop- 
erly is whether the brunt of taxation 
should fall upon capital in process of ac- 
cumulation or upon capital that has al- 
ready been accumulated. 


Va 
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The 
Ginter Co. 


Boston 
Operating 321 Grocery Stores 


The past record of well-managed 
grocery chains testifies to the in- 
herent stability of the business 
and the ever-increasing demand 
for the merchandise they sell. 

The Ginter Company is one of the 
large systems having exceptional 
possibilities for further growth. 


Send for our 
Special Analysis H-230 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 
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Good Stocks and 
Bad Stocks 


When enough people get enthusiastic 
over a bull market not only do good 
stocks go up but bad ones, too. 

Frequently such bad stocks go up 
more than good stocks, especially if 
there is something mysterious about 
them which pools can use as a specula- 
tive lure. 

Now that numerous two million dol- 
lar share days have been seen, it is 
a good time to do some calm checking 
over stocks. 

Our current bulletin—part the 
Complete Security Market Service— 
tells which stocks are good and should 
go higher—also which not to hold now. 

Few extra copies available free. 


of 


Simply send name and address to 


American Securities Service 
Suite 830, 19 William St., N. Y. 





Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W. Adams St., Chicago, IIL. 
Tel. Randolph 6262 
Milwaukee Louisville 























Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 
Members New York Stock Exchange 
42 Broadway New York City 
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Our 
“Review of the Week” 


contains a 
special analysis of 


UNION 
PACIFIC 


Write for Analysis No. 1666 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 




















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as te 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


{N. Y. Stock Exchange 
\N. Y. Cotton Exchange 


67 Exchange Place New York City 


Members 























Bucyrus 
Company 


Common Stock 


Bought, Sold and Quoted 
McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 




















BONDS 


6% 7% 
Send for List and Booklet “‘F’ 


PWBrovs & Cv, 


INCORPORATED 
Established 1907 


115 Broadway, 60 State St., 
New York Boston 
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Municipal Bonds 
By John F. McLaughlin 





SU ad 
ueneonneanonseconen nanan neenty®, 





Crescent City, Cal., 7s 

The City of Crescent City, county seat 
of Del Norte County, is located in the 
northern part of California on the Pacific 
Ocean and is surrounded by an extensively 
rich dairying, farming and timber country. 
It is served by two steamship lines connect- 
ing with San Francisco. 

These bonds were issued for constructing 
a sewer covering nearly the entire town 
and for paving the business streets and 
principal residence streets. It is estimated 
that fully 80 per cent of the property is 
improved and property values range from 
$25 to $200 per front foot. Payable from 
taxes, already levied against the property 
benefited which are a lien, prior to a mort- 
gage or any other encumbrance, save gen- 
eral taxes. 

These bonds are issued under the 1915 
Act, which makes the entire city responsi- 
ble for any delinquent taxes. 

These bonds have different maturities 
ranging from 1928 to 1935 and are obtain- 
able at prices that yield from 6 to 6.35 per 
cent, according to date of maturity. 

oe 


Polk County, Fla., 6s 

Polk County (area 1,907 square miles), 
is located in central Florida, and is the 
leading citrus-producing county of Florida. 
It is the first county in the state in the 
value of farm property and crops, first in 
the acreage of citrus groves, and first in 
the mileage of hard-surfaced roads. 

Road and Bridge Distict No. 10 is located 
in the south-central part of Polk County 
and has an area of 224 square miles. 

These bonds, issued for road and bridge 
purposes, were authorized by a majority 
vote of electors, and have been validated by 
the Circuit Court. They are payable from 
an unlimited ad valorem tax levied against 
all taxable property in the district. 

The bonds are obtainable at a price that 
yields 5.40 per cent on any maturity 1927 


to 1954. 
* * * 


Albuquerque, N. M., 6s 

Albuquerque, in Bernalillo County, is 
located on the main line of the Santa Fe 
railroad. 

Its banks have resources of nearly $10,- 
000,000, -and its manufactories produce 
woolen goods, brick, furniture, farm im- 
plements and lumber. The monthly payroll 
at Albuquerque for all of its industries, is 
estimated at $1,000,000. 

These bonds (estimated total issues $204,- 
000) were isued for paving various streets 
improved with residence property. Prop- 
erty values, exclusive of improvements, 
range from $10 to $50 per front foot. 

The bonds are payable from taxes al- 
ready levied upon the property benefited, 
which taxes are a lien prior to a mortgage 
or any other encumbrance, save general 
taxes. 

At current price bonds offer a yield of 6 
per cent to maturity in 1928 to 1932. 








Convertible 


| Bonds 


Prospects for the next four 

| years look exceedingly bright. It 

is possible for the investor to 

| participate in this prosperity 

| without speculating. By pur- 

| chasing Convertible Bonds he 

shares in any advance in the 

| stock market and at the same 

| time retains his secure position 
| as a bondholder. 


Write for our list of carefully 
selected convertible bonds. 


ROGER B.WILLIAMS.JR.& @ 


Investment Bonds 
| 67 Wall St. New York 
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The Time to Buy Bonds 


Now is the time to buy safe 
bonds. 


Election uncertainties are over; 
the nation is prosperous, and the 
wise investor will now put all his 
available funds to work. 


Straus Bonds—paying the highest 
interest rate consistent with safe- 
ty—provide the best solution to 
your investment needs. Investi- 
gate these safe bonds. Write to- 
day for 

Booklet L-1413 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 


565 Fifth Avenue, at 46th St. 

Telephone: Vanderbilt 8500 
42 Years Without Loss to Any Investor 
Copyright 1924, S. W. S. & Co., Ine. | 








Urge Tariff On Copper 


T is ever a battle between the high cost 
and the low cost producer whether it 1s 


in copper or in any other industry. When 
copper is around 13 cents a pound it is 
dificult for the deep mining companies 
make any profits. This same difficulty does 
not confront properties like CERRO DF 
Pasco, CuiLz, and Brapen, for they can 
make money with copper as low as 10 cen! 
a pound, though not enough to disburse 
liberal dividends. Their labor is cheap an‘ 
mining operations are less difficult. It 
against the competition of these low cost 
producers the American copper producer 
would like to raise a preferential tarifi 
wall. It would only serve them in domest 
competition. As the bulk of the capital 1 
the foreign copper companies, especial]: 
those located in South America, is Amer 
can, a tariff wall would be like a doubl« 
edged sword—it would cut both ways. 
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HE FINANCIAL WORLD advised 
. subscribers in the July 19th issue 
that in its judgment oil stock prices 
d about struck bottom and that the time 
had come to buy. This advice was given 
alter counseling avoidance of this group 
for a number of months. Specific recom- 
niendations were made and Vacuum Oil 
was placed at the top of the list. Since 
then we have maintained a constructive at- 
titude toward the oils, but stated frankly 
we did not look for any spectacular ad- 
vances but rather moderate improvement 
stock prices as the status of the industry 
became less abnormal. 


The stocks as given in the table below 
were specifically recommended. 


The reason Vacuum Oil was given first 
place at that time was because this great 
lubricating oil marketer was in a position 
to profit by the low crude oil prices pre- 
vailing and the fact that lubricating oils 
had not (and generally do not) decline pro- 
portionately in selling price. 


There is little reason to make any 
change now in this list except that Vacuum 
t its present price, in our judgment, no 
longer is entitled to take first place. We 
would now move Standard of New Jersey 
into first place and the reasons therefor 
will appear in next week’s issue of THE 
FINANCIAL WORLD in an article Mr. Hans- 
sen is preparing. 


In so far as the industry itself is con- 
cerned, there is every promise that 1925 
will be a much better year than 1924 was. 
That promised increase in earning power 
during 1925 in our judgment is not yet re- 
flected in oil stock prices. Further, there 
unquestionably has been considerable sell- 
ing to establish losses for tax purposes to 
ffset profits made in other divisions of the 


+ 


Aidt. 


It seems to us that giving due considera- 
tion to the present price level of the oil 
rocks, the promise of better earnings in 
1925 and the promise of a rising and active 

neral market during the coming months 
that a more assured attitude can be taken 


The Present Oil Situation 


toward this group with the expectation of 
stronger prices during the coming months. 


The American Petroleum Institute re- 
ports daily average production of 1,977,- 
300 barrels of crude oil the United 
States during the week ending Dec. 13, 
against daily average production of 1,974,- 
800 barrels in the previous week and 1,- 
943,300 barrels in the corresponding week 
last year. Increases in output were re- 
ported in California, Oklahoma, North 
Texas, Central Texas and in the Eastern 
fields, while Wyoming, Montana, Colorado, 
Kansas and North Louisiana reported de- 
clines in production. 


in 


Production in the recently discovered 
Wortham field in Texas; was given as 
17,200 barrels daily last week, against 8,100 
barrels the week before. Latest reports 
from that field give a daily average pro- 
duction of about 35,000 barrels. 


Receipts of California crude oil at At- 
lantic Gulf ports aggregated 409,000 bar- 
rels compared with 581,000 barrels the 
week before. Imports of foreign crude oil 
amounted to 1,799,000 barrels against 1,- 
591,000 barrels. 


The Barnsdall Corporation announced 
this week that it had brought in a well on 
its tract of eighty acres in the Rosecranz 
Field of California, flowing 2,700 barrels a 
day. The property is owned jointly by the 
Barnsdall Corporation and the Union Oil of 
California, 


While the new Wortham field in Texas 
i3 Causing some concern, its permanent 
effect on the industry is not likely to be 
as important as the flush production devel- 
oped during the coming weeks may make 
it appear. We see no reason why the man 
who desires to carry a line of oil stocks 
during the coming months should wait any 
longer. Frankly, we think he would be 
on a sounder basis in the rails, but equally 
frankly we cannot conceive of a major up- 
ward movement in stock prices in which the 
oils so well loved by the public will not 
participate substantially. 








Record of Oil Stock Recommendations 
Guenther’s 1924 July 18 Current 
Rating Company High Price Price Change 
A oe S| re 8314 61% 81 +1914 
A S. O. New Jersey........ 421% 34 39 + 5 
B Atlantic Refining ........ 140 82 92 +10 
A = OU. New York..:..:..... 48 38 44 + 6 
A IIE iia icestintanen 151 120 133 +13 
A S,6: Caltfornia........... 6814 5614 62 + 5% 
A cee SI san 581% 46 53 +7 
A Temee G66) ob 453% 39 43% + 4% 
B LD cae 42 30 38 + 8 








Overstaying a 


Bull Market! 


Most investors make money in a bull 
market only to lose it again in the 
succeeding bear movement. 


This was so in March, 1923, after an 
advance of 13 points and again in 
January, 1924, after an advance of 
15 points. Heavy losses were taken 
in the marked declines that followed. 
CONDITIONS SIMILAR NOW? 

The market has advanced 15 points 
from its lows of October. 

RIGHT NOW, therefore, an impartial 
and unbiased analysis of conditions 
ahead similar to our analyses of 
March, 1923, and January, 1924, 
should be invaluable. One has just 
been prepared for our clients. A-few 
copies are availaole for FREE dis- 
tribution. 


Simply as for FWD-20 
AMERICAN INSTITUTE 


of FINANCE 
141 Milk Street, Boston, Mass. 














YIELD 
6% to7% 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
Houghteling & Co. 


10 S. LaSalle St. 88 Wall St. 
CHICAGO NEW YORK 
Detroit St. Louis Milwaukee 

















Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 
co. 


Suite No. 1500 


72 West Adams Street, Chicago, IH. 











Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F.McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 
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takes no 
longer yet you 
see more 






































service 


Effective December 28th, becomes an all-Pullman 
train for first-class through travel only. New steel equip- 
ment especially designed for this service. Observation, 
drawing-room and compartment sleeping cars. Ladies’ 
lounging room and bath, maid, manicure. Club car, barber, 
bath and valet. Dining car serving all meals. No extra fare. 


Leaves Chicago, LaSalle St. Station, 8:30 p.m. 
Rock Island Lines, Englewood 8:45 p.m. Arrives Los 
Angeles 2:45 p.m. {3rd day}, San Diego 3:30 p. m., Santa 
Barbara 6:30 p. m. 


and a NEW — FAST — THRU TRAIN 


Golden State &xpress 


will leave Chicago, La Salle St. Station, Rock Island Lines, 
daily 6:00 p. m.; Englewood 6:13 p. m. Arrive Los Angeles 
2:15 p.m. {3rd day}. Observation sleeping car, tourist sleep- 
ing cars, through coaches and dining car serving all meals. 


The Golden State Route is the short, interesting way— 
direct to California, through the land of romance. See 
Old Mexico, the Imperial Valley and Carriso Gorge. 


Make your reservations NOW. 


K. E. Palmer, General Agent Passenger Department 
Rock Island Lines 

723 Knickerbocker Bldg., Phone Wisconsin 25156 
New York, N. Y. 

A. J. Poston, General Agent Passenger Department 

Southern Pacific Lines 
165 Broadway, Phone Cortlandt 4800 

New York, N. Y 









Driving Out Fraud 
ELLING “Blue Sky” is not a very 
profitable business in Cleveland, as 

many have learned to their physical and 
mental discomfort. And the reason is the 
vigilance of the Better Business Commis- 
sion of the Cleveland Advertising Club. 
The club has published a little book about 


its work, “Driving Fraud Out of Business.” 
The book starts off with some pertinent 


citations in evidence of what the Commis- 
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sion is doing. Investors who are apt to 
allow their desire for a “quick turn” or 
for more than usual profits, overcome their 
judgment, should read those very human 
stories of how fraud was stopped. 

The book issued by the club contains a 
history of the work done, and a number of 
testimonials to the efficacy of it from lead- 
ing Cleveland business men. THE FINAN- 
CIAL Wortp congratulates the Cleveland 
Advertising Club. 


H. M. Dawes with Pure Oil 


Henry M. Dawes, who recently resigned 
as Controller of the Currency, has been 
elected president of the Pure Oil Company, 
succeeding B. G. Dawes, who has been 
made chairman of the Board of Directors. 


The new chairman was president of the 


company since it was organized. 


The Financial World 
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Carolina, Clinchfield 
& Ohio Railway 


Leased Line 
5% Stock Certificates 


Atlantic Coast Line R.R. Co. 
Louisville & Nashville R.R. Co. 


Lessees| 


Exempt from Normal Federal 


Income Tax 


Payment of dividends on this 
stock is assumed jointly by 
these strong leasing railroads. 


Lessees have paid dividends un- 
interruptedly since 1901 and 
1899, respectively. 


Price - $92.15 


Descriptive circular on request 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 























Odd Lots 


Allow the small investor to take 
advantage of investment oppor- 
tunities that are presented in the 
market. 


Buyers of Odd Lots receive the 
same courteous and painstaking 
attention as large buyers. 


We accept orders for 10 shares 
and upward on a conservative 
marginal basis. 


Send for our booklet 
“Odd Lot Trading” 


Ask for F. W. 226 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir &(o. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 























Detailed Analysis 
of: 
Missouir-Kanasas- Texas 
Westinghouse Electric 
Baltimore & Ohio 


In current issue of the 
“FORTNIGHTLY” 


Copy on request for FW-1220 


| CARDEN. GREEN & LO. 


Members New York Stock Exchange 
New York 





December 20, 1924 








McCall Corporation 
(Concluded from page 779) 
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past four years (equivalent to about $50 
per share, or $12.50 per share per year) 
on the common stock. Over $1,420,000 
(about $35 per share) of this was added 
in 1922 and 1923. The present substantial 
surplus amounting to $2,159,036 should 
insure great future stability. After very 
substantial writeoffs and reserves already 
referred to, and extraordinary expenses 
due to the expansion program, earnings 
reported for 1923 applicable to common 
stock amounted to slightly over $14.25 per 
share after allowing for both lst and 2d 
preferred dividends at the regular rate. 
It seems probable, however, that a full 
reflection of operations without deductions 
of an extraordinary nature would have 
shown results somewhat better than the 
$18 per share earned on common in 1922. 


Considerable Savings 


Allowing a reasonable time to get set- 
tled into production at the new plant, it 
is estimated that the savings in production 
costs, etc., should run substantially above 
$300,000 per annum; this alone would in- 
crease annual earnings about $7 per share 
on the common stock. 

On January Ist, 1924, there were out- 
standing 27% per cent dividend accumu- 
lations on the 7 per cent cumulative Ist 
preferred stock payable to stockholders, 
and 6 per cent payable to bankers who 
advanced that amount several years ago 
(accumulations being reduced by the pay- 
ment of 134 per cent each quarter in ad- 
dition to the regular payment); and on 
the 2d preferred stock there are 25 1/12th 
per cent dividend accumulations. The to- 
tal of these is approximately $640,000, or 
less than $100,000 above the amount ac- 
tually expended for new plant account in 
1923, and slightly in excess of bank loans 
paid off the previous year. 

There has been a total of 7 per cent in 
accumulated dividends paid off in 1924 
and another payment has just been de- 
clared to stock of record as of December 
15, payable January 1, 1925, of 3% per 
cent. 

Paying Off Accumulations 


With a continuation of this policy, it 
should not be very long before the accumu- 
lations on the preferred stocks will be 
satisfied. The preferred stock is now sell- 
ing around 120 and at this price offers a 
yield of over 5.8 per cent taken as a 
straight 7 per cent stock. When considera- 
tion is given to the payment of back divi- 
dends and the possibility of a complete 
payment of the arrears in the not distant 
future, the price of the stock cannot be 
considered too high at current quotations. 

A very substantial percentage of the 
common is owned and held for investment 
by officers and executives of the company. 
A continuity of management and policies 
which are making such a remarkable record 


(Please turn to page 795) 





It You Own 
Long Term Bonds 


Read the latest Brookmire 
Investment Bulletin. In it 
are discussed the factors 
that govern bond prices. 
There is pointed out the 
recent change in one of 
the most important fac- 
tors—and its coming effect 
on bond prices is stated 
definitely. 

This information will be of 
considerable value to inves- 
tors in striking the proper 
balance for their investment 
funds. Read this Brook- 
mire Bulletin. 

A Complimentary copy will 
be sent upon request. Mail 
the coupon today. 


BROO SERVICE, Inc. 
“ 25 Weat 45th St, New York 


Please Send me a copy of your Bulletin 
F-65—free. 
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Unusual! 


A First Mortgage 5% 
Railroad Bond 


To Yield over 5.90% 


This Bond may favorably be 
compared, as to security and ra- 
tio of earnings, with best of rail- 
price is ex- 


road issues. Its 


tremely attractive. 


Full details upon request. 


A. B. Leach & Co., Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 
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If You Want a Friend 











to Prosper in 1925— 


api END him THE FINANCIAL WORLD every week 
(2))}| and GUENTHER’S INDEPENDENT APPRAIS- 
ALS OF LISTED STOCKS every month. Also 
give him the privilege of consulting the CONFI- 
DENTIAL ADVICE SERVICE of THE FINANCIAL 
WORLD. 

















This will prove a pleasant and profitable reminder 
of your thoughtfulness throughout the year 1925. 


You can give him this complete financial service for 
an entire year for only $10. While this complete finan- 
cial service is the lowest in price on the market we have 
thousands of letters showing it is also the best. As a 
matter of fact our old subscribers do not need to be told 
how valuable our service is. 


We will be glad to write your friend a nice letter 
telling him just what the service is and how he can make 
it both profitable and instructive to himself. Of course, 
we will say that he is receiving it with your compliments. 


Let this be your way of making Christmas merry 
and 1925 prosperous for your friends. 


Tell your friends they need it. 
Use the Attached Coupon and Use it Today! 











THE FINANCIAL WORLD, 
53 Park Place, New York. 
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in my financial undertakings during the same _ period. 
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ot success for the company is assured. 
\\ith the continuation of such progressive 
policies it should not be long before the 
mmon stock will be given dividend con- 
leration. The current price of the stock 
about $78 is anticipating these develop- 





“Beating the Stock Market” — 


By R. W. McNeel 


° Director MeNeel’s Financial Service and 























ments. One of the foremost financial authorities of the country. 
In conclusion, I would say, it is highly ae fi P 
probable in view of the strong financial . - Reveals the only method by which 
* money can be made in speculation. 
: Net Sales “More Honest-to-God wisdom and coun- 
Year Total Increase sel has been compressed into ‘Beating 
it), $3,380,432 29.4% the Stock Market’ than has ever before 
1920 ........... 5,370,932 58.9% 1 “to ~_— Hy and “seage 
: © 999 ; shape. ose who shall now follow the 
i Ses 5,905,782 _— | course charted by Mr. McNeel will be 
ee ects 6,895,159 16.7% | much richer in a year or two.”—Phila- 
108s. es 7,912,268 14.6% delphia North American. 
’ Surplus Account “It shows that money can be made by 
Year Amount speculating and sets forth with relent- 
1919 .... $46,000 _ Increase Equivalent | dl less candor the reasons why most people 
> 1920 172 960°" i344. a sla , quit losers.".—Commerce & Finance, 
> 1920... Lee, 44 per share are Maa h (Theo. H. Price, Editor.) 
1921 .... 739,014 13.44 “ 2 i ; 
: 1922 ...1,656,612 21.74 “ «* | hy ii| a) = ‘Beating the Stock Market,’ I regard 
= 1923 2'150.037 1191.“ e es Abb Na hl as one of the cleverest, ablest, and most 
= 1920 ....2,197, . oe NOU; simply and practically expressed similar 
: . treatise that I have ever heretofore read.” 
ae $50.15 l, —Frederick F. Lyden, Secretary of New 
== York Stock Exchange Firms. 











position and the improved earning ability 
the company, that the management 





would be justified in retiring all accumulat- | McNeel’s Financial Service, 

ed dividends and thereby place the common 120 Boylston Street, Boston. 

stock in line for dividend inauguration. | Enclosed find $2.00 for copy of “Beating the Stock Market” to be sent to 
Both of these developments give encourage- | OO ea oy ee he a ee a | 
ment to expectation of price appreciation | Address 
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Statistical Record of McCall Corporation 
General Balance Sheet, Year Ending December 3lst 
ASSETS— 1923 1922 1921 1920 1919 
Machinery, Equipment and Building........000000000.. $1,739,860 $1,134,744 $991,622 $823,038 $647,739 
Less—Reserve for Depreciation..........-..00000000000--+ 479,969 334,615 277,134 229,582 195,903 
$1,259,891 $800,129 $714,488 $593,456 $451,836 
Subscription Lists, Advertising Contracts. Trade 
O_O 2 $6,208,894 $6,268,394 $6,268,304 $6,268,304 $6,268,304 
RTE EES a ee a ee 5,001 5,001 9,550 11,500 8,800 
Accounts Receivable, less Reserve............-- ee eee be 822,570 905,252 717,082 696,229 373,599 
EEE Ae SITE oe ET 1,205,383 1,067,568 777,924 850,669 422,290 
Merchandise with Dealers at Cost, less Reserve ...... 206,346 172,484 142,301 114,031 79,910 
RETR ISE SERGE ELI OU SES ees ae Wants a 434,258 176,391 298,331 103,481 106,769 
Sinking Fund Cash.............. PRA nhs Oe oe 159 159 159 159 159 
STII a csi cnceanicon ames 48,876 52,214 82,193 48,334 92,636 
ee Ep ee EEE LE Ree Se a OE SD 26,975 21,934 3,486 770 11,902 
$10,218,353 $9,469,436 $9,013,818 $8,686,933 $7,816,205 
LIABILITIES— 
Piest Preferred Stock.......................... Ecavasiteles $1,206,200 $1,206,200 $1,206,200 $1,206,200 $1,206,200 
Second Preferred Stock ..22-............:............ aeons 954,600 954,600 954,600 954,600 954,700 
Fa RN ee cil 4,220,000 4,210,000 4.177.900 4,230,000 4,190,000 
SIE ALOE RS rv Cn Ie 11,625 31,781 635,008 866,125 456,940 
SEE ASE LE AE CORE 384,630 187,724 124,282 353,190 193,927 
Reserwe for Tanes.......................- EET ee 138,104 148,359 139,522 35,290 47,175 
gg SEED SL dA oe Ree nL 499 360 451,021 689,081 572,757 515,819 
ee LT APA ORAL ATTA 159 159 159 159 6,409 
NE SEE LTR TOD 448,080 377,512 231,018 247,539 186,277 
OS OT ERT TTS a me 15,000 15,000 15,000 lass 
Accruals and Miscellaneous .................-...0+-+---- Saal 154,343 209,359 102,034 aents 12,768 
UR RN osc ac arciarsninetearnndaseciasamy 42,217 eee Cees Se i Satta 
a 2,159,037 1,656,612 739,014 172,960 46,090 
$10,218,353 $9,469,436 $9,013,818 $8,686,933 $7,816,205 
*Against Subscriptions paid in advance, patterns due dealers, and contingencies. 
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SOMEWHAT notable proclama- 
A tion was issued by the governor of 

Georgia recently. He set aside 
what he called “Before You Invest, In- 
vestigate Week” during which he urged 
banks, bankers, financial institutions, indi- 
viduals and business houses to use this 
slogan in advertisements and to further 
in every possible manner thorough inves- 
tigation of securities and lands before 
parting with their money. He based it 
upon the fact that “the people of Georgia 
are more plentifully supplied with funds 
than they have been for some years be- 
fore” according to a general impression, 
resulting in the state being flooded with 
promoters of all sorts and speculative in- 
vesting rising to a new level of activity. 
The Georgia Securities commission, cor- 
responding apparently to the blue sky 
boards of some other states, is trying to 
establish a firm basis for investment and 
to weed out the fakir and the promoter 
of unworthy securities. The idea is good 
—it ought to be a 52-week proposition in 
every state. The efforts of the blue sky 
boards and similar institutions have met 
with only partial success regardless of all 
the laws that have been adopted. The 
fact is that even the boards are themselves 
sometimes imposed upon. The very fact 
that they have approved a plan is taken 
by many uninformed to mean that the 
scheme is sound and has the endorsement 
of the state. Despite all the information 
to the contrary, promoters trade on the 
seal on their certificate. One scheme to 
overcome the promoters’ excesses is that 
adopted by Kansas which demands that 
every note given for the purchase of a 
stock shall bear on its face a statement of 
the paper for which it is given, thus in- 
forming the bank of its origin. In prac- 
tice the depositor or even the borrower 
evades it by giving a note which passes 
through more than one hand 
gets to the bank. 


before it 


Banks and Bonds 


The country banks in the favored parts 
of the agricultural section are seeking in- 
vestments for their funds outside the local 
loans which have materially fallen off. 
Many are buying the new foreign issues 
of bonds. Some are taking over accep- 
tances of the life insurance companies’ 
mortgage loans not to be completed for 
some months ahead. It is stated that in 
the Eighth federal reserve district, St. 
Louis, about ten per cent of the banks 
are handling first mortgage real estate 
bonds, and that another 10 per cent is will- 
ing to handle them. The real estate bond 
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is in fact an infant among investments 
and the fact that banks in an extending 
list are taking over the high-class issues 
of this sort of securities is a striking in- 
dication of the opinion they hold regard- 
ing them. It is likely that banks that 
handle these are looking into the security 
carefully and are investing only when to 
them it seems that there is undoubted 
merit. Just to what extent they are sep- 
arating their investments in localities is 
not stated but doubtless they take into 
consideration the cities where the prop- 
erties are situated and the probable growth 
of the communities. This is a large fac- 
tor and carries with it the future rental 
values and the worth of the leaseholds. 


Points of Value 


The bank has better opportunity than 
the average investor to investigate. The 
latter must take to some extent the word 
of the issuing house. He can, however, 
insist that there be certain factors estab- 
lished and should do so for his own pro- 
tection. One of these is that of independ- 
ent appraisals. The weakness of the farm 
mortgage field in its early and specula- 
tive stages was in appraisals. Loans were 
made without independent judgment; the 
appraisers were paid a commission on the 
size of the loan, tending to make the loans 
larger than needed. Independent ap- 
praisals, honestly and efficiently made, are 
a basis for a sound loan. It goes with- 
out saying that a bank certification that the 
bond is completely issued technically is 
also of value. Then if the loans are for 
moderate amounts, well scattered and with 
true relation to a fair value of the prop- 
erty and its income-producing ability it 
becomes only a matter of every-day busi- 
ness ability in issuance and ‘distribution. 
The management of the established houses 
has thus far made a good record and 
though there are frequent criticisms it 
seems that there is to be a security mar- 
ket in this direction that will become a part 
of our financial structure permanently, ful- 
filling a need of construction and invest- 
ment. 


Amortization 


A rather curious outcome of the mort- 
gage situation in the farm country is that - 
amortized loans are said to be less popu- 
lar than while the depression period was 
with us. The argument is that the farmer 
has seen a light and he is anxious to have 
a loan that when he makes a “stake” he 
can reduce or pay off with little difficulty 
The amortized loan, whether on the city 
property or the farm, has made growth 
because of the possibility of steadily te 
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ducing the loan and offering a definite time 
when it will be liquidated. From the point 
of view of the investor it appeals because 
of the constantly increasing value of the 
security as the loan decreases. It is easy 
to see that after one-fourth of the pay- 
ments have been made on the principal 
there is a security one-fourth greater than 
at the beginning. In the case of the city 
real estate bond this is important for it 
offsets depreciation of a building and main- 
tains the standard of the loan. It is, how- 
ever, true that for the small investor the 
farm loan on a similar basis is a disap- 
pointment. If he receives his principal in 
driblets he has no place for the small 
sums; he prefers to allow it to remain on 
the land or other property until alli is due 
and then reinvest the principal. For the 
large investor the aggregate of the pay- 
ments makes a sum that can be reinvested 
profitably and the manner in which the 
amounts are received is of less concern, 


How Bond Payments Work 


The real estate bond amortization is 
simple, The deed of trust which the 
borrower gives pledging his property as 
security for the loan contains clauses 
which pledge the earnings of the property 
as well as the structure and the land it- 
self. The deed of trust also provides that 
out of these earnings the borrower will 
make regular periodical payments to the 
trustee in sufficient sum to pay interest, 
usually due every six months, and a por- 
tion of the bonds falling due every six 
months or every year. The amount which 
the borrower pays varies widely. Some- 
times he pays only 2 per cent or 3 per cent 
a year, distributed over 12 equal pay- 
ments made monthly, If 3 per cent is 
paid each year on a ten-year loan it is 
evident that at the end of ten years the 
loan will have been reduced 30 per cent. 
If an average of 5 per cent is paid each 
year the loan is reduced one-half in ten 
years while if the loan runs for 15 years 
only one-fourth will remain to be paid at 
the end of that time. In 15 years a build- 
ing would naturally deteriorate somewhat 
in value; real estate conditions might 
change; the general trend of business 
might be lowered. But if three-fourths of 
the loan has been paid off it is a fair guess 
that the equity is ample for the loan re- 
maining and the securities remain at par. 
On the other hand, if the situation is im- 
proved through the growth of the city the 
loan is well above par and as our cities 
today are steadily advancing the well- 
placed property has little danger of retro- 
gression, 


Interior Is Improving 


Reports from the farm country for the 
Interior are that the new wheat crop, 
probably 8 per cent greater than last year, 
is in promising condition, that the farmers 
feeling encouraged, that wheat is 
ringing $1.40 at primary markets, 50 
cents a bushel over early markets. The 
Prospects are for a cheery future unless 
me deterrent event in weather or gen- 
eral conditions takes place. 
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more and Ohio or Union Pacific are re- 
turning more than 6 per cert on current 
prices. Some of the more fortunate com- 
panies will, however, be able to dispose of 
new stocks by issuing “rights” or through 
the conversion of bonds of the convertible 
type. For example, if the Atchison, 
Topeka and Santa Fe Railway should de- 
cide to give its stockholders the right to 
subscribe to new stock at par at the rate 
of one share for each ten shares already 
held, the rights would have a quotable 
market value. If the old stockholders did 
not wish to exercise their rights, they 
would sell them in the open market and 
some one else would exercise them. The 
railway company would consequently be 
able to float the new stock at par, and it 
would not matter to them who the pur- 
chasers were. 


As to the conversion of bonds, the New 
York Central debenture 6s will serve as an 
illustration. The holder of these bonds 
can now convert into a 7 per cent stock 
on a profitable basis. 


The Consolidation Plans 


It has been stated by several commenta- 
tors that it will be a long time before the 
present consolidation projects will be per- 
fected. No doubt this view is correct. Im- 
portant fiscal operations of this kind al- 
ways drag along, sometimes for several 
years. But when the speculative contingent 
assumes that these delays will result in 
low prices for the securities involved they 
are reckoning without their host. This 
statement may be quite forcibly supported 
by referring to the movement of prices of 
the securities entering into the proposed 
Van Sweringen merger. The negotations 
have been going on for considerably more 
than a year and no definite consolidation 
has as yet been arrived at. But the quoted 
prices of the Chesapeake and Ohio, Erie, 
and Pere Marquette securities have ad- 
vanced to the highest figures in many years, 
to say nothing of the great advance in the 
price of the stock of the parent company 
—Nickel Plate. There is an old Persian 
proverb which runs “He who waits for 
all things to be proved will have only ex- 
perience to reward his patience,” and that 
proverb applies most pertinently to great 
financial transactions. 

The most important recent development 
bearing on the fortunes of our railroads is 
the elimination or suppression of the radi- 
cal railroad-baiters. This element was 
never so dangerous as it was popularly sup- 
posed to be, as most of the projected plans 
were obviously unconstitutional, but they 
did succeed in alarming investment capital 
and driving it into other channels. With 
at least two and probably four years of 
comparative peace ahead of them, the roads 
should be able to make a very satisfactory 
showing. 
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We publish now and then “News from 
the Northwest’’ and other literature 
giving information regarding REAL 
ESTATE FIRST MORTGAGE SECURI- 
TIES. 


Are you interested? 


E. J. LANDER & CO. 
Established 1883 
Investment Securities 
Si Grand Forks, North Dakota J 
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MONEY 
CONFIDENCE 


HERE is no short cut to public 
/ confidence. An investment house 


must prove the safety of its is- 
sues for many years before the state- 
ment that its bonds are safe becomes an 
accepted fact. The thousands of suc- 
cessful investors who have chosen For- 
man First Mortgage Bonds for that por- 
tion of their investment list on which 
they depend for absolute safety and 
assured income, have done so because of 
the unmarred record of Forman Securi- 
ties over a period of 39 years. 


Let us explain to you why Forman 
Bonds provide a safe and profitable ave- 
nue of diversification. 


Ask for Booklet No. 1712-A 


GEORGE M. FORMAN 
& COMPANY 


ESTABLISHED 1885 
First Mortgage Investments 


105 W. Monroe St., 
100 E. 42nd St., 


Chicago 
New York 
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times its annual dividend requirements in 
the past two The outlook is en- 
couraging by reason of indicated ability of 
the company in the coming year to show an 


years. 


enhanced earning power without any undue 
expenditure and without any weakening of 
financial position. The financial position 
is sound, the company having in excess of 
two dollars in net 


Equities of the common stock 


one-half million 


quick assets. 


and 


have been steadily added to by reason of 
the conservative policy of the management 
in returning a large proportion of earnings 
to property. 
current market price is not particularly 
high, but there is reason for believing that 


The yield obtainable at the 


the strength of the stock is beginning to 
discount the possibilities of a larger dis- 
tribution. 
Guenther’s Independent Appraisal 
of Listed Stocks rates Canners Com- 
mon “B.” 
a ee 


Found Advice Profitable 


Thank you for the profit you made for 
me by advising me to buy certain stocks 
before the election. Another financial 
journal advised all its readers to sell all 
their holdings November 3, I took your 
advice and made money. 

Tell your friends they need it 


798 


HE public utility stocks came into 
the limelight again this week and 


were easily the feature of the trad- 
ing in unlisted securities. One of the most 
important developments of the week was 
the vote taken on the amendment to the 
Muscle Shoals bill which gave every in- 
dication that the favor of 
private operation of the development. Two 
of the public utility stocks that are di- 
rectly interested in this project, Tennessee 
Electric Power and Southeastern Power 
were affected favorably and recorded an 
advance in prices. Tennessee rose as high 
as $52. 

Southeastern Power and Light, which 
controls the Alabama Power Company, 
was particularly strong, the new stock 
selling above 45. That price is the equiva- 
lent of 90 for the old Alabama Traction 
Light and Power stock, most of which 
already has been converted into the new 
Southeastern Power and Light stock on 
the basis of a share of Alabama for two 
of Southeastern. 


Senate is in 


The whole market in power and light 
stocks turned distinctly stronger and under 
brisk accumulation of leading stocks many 
new highs for the year were established. 
American Power and Light Company’s 
new stock sold up to 62, which is the 
equivalent of 600 for the old stock that 
sold earlier in 1924 below 200. Lehigh 
Power Securities sold up to 97 at one 
time, and Adirondack Power and Light 
jumped several points to a new high at 
35 for the present movement. 


Investors who have taken the advice of 
Tue FINANCIAL Word and bought Com- 
monwealth Power stock had the pleasure 
of seeing the price for this stock touch 
new high levels this week. When it is 
that the stock was recom- 
mended at levels that have been doubled 
and trebled the investor has no complaint 
to make on the return he has received 
from this investment. 


considered 


Extra Bank Dividends 


An extra dividend of 4 per cent in 
addition to the regular quarterly divi- 
dend of 3 per cent, both payable Jan. 
2 to stock of record Dec. 22, was de- 
clared by the directors of the Bank of 
Europe. 

The Brooklyn Trust Company de- 
clared an extra dividend of 3 per cent 
and the regular quarterly dividend of 6 
per cent, payable Jan. 2 to stock of rec- 
ord Dec. 26. 


The Fulton Trust Company declared 
an extra 2 per cent and the regular semi- 
annual dividend of 5 per cent, both pay- 
able Jan. 2 to stock of record Dec. 22. 

The Commonwealth Bank declared its 
regular semi-annual dividend of $5, pay- 
able Jan. 15 to stock of record Dec. 31. 











J. K. Rice, Jr. & Co. Buy & Sell 
American Cyanamid Co, 
Bucyrus Company 
Bush Terminal Co. 
Great American Ins. Co. 
Guaranty Trust Co. 
Johns-Manville, Inc. 
MeCall Corporation 
Mercantile Stores Co. 
Mohawk Valley Co. 
Niles-Bement-Pond Co, 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 
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one. Conte Gas & Electric 2nd Preferred 
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Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 

Central Mexieo Light & Power Securitice 


53 State Street, 
Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 














E. St. Louis & Interurban Water 
5s, 1942 
Arkansaw Water 
6s, 1930 


[CONOVER PHILLIPS | 


141 Broadway, N. Y. 











Rector 2536 























Nor. New York Utilities 5s, 1963 | 
Dayton Power & Light 5s, 1941 | 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 




















Rails On Up-Grade 
(Concluded from page 775) 




















taining its way and structures. With an- 
other record-breaking traffic year in sight 
and further operating efficiency 1925 net 
promises to exceed the satisfactory 1924 
performance by a good margin. In the 
case of Rock Island the all important 
factor is the merger with Southern Pa- 
cific. This will undoubtedly come event- 
ually. The longer it is postponed the 
better it will be for the common stock- 
holder of Rock Island. I say that be- 
cause I believe that Rock Island will iur- 
ther improve its net earnings in 1925; 
there already is a book value behind the 
common stock of about $125 a share 
(based on the Interstate Commerce Com- 
mission’s figures) and earnings in 1924 
will easily be $4 a share. 

Now to get back to the original ques- - 
tion. I do not think that sound rail 
stocks should be sold yet. I do not think 
that all the “good news” is out nor that 
the news to come is already represented 
in current market prices. I see no ob- 
jection to adding to rail stocks at cur- 
rent prices and certainly any technical 
reaction that develops should be regarded 
as a buying opportunity. 
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TOBACCO PRODUCTS 
CORPORATION 


At a meeting of the Board of Direc- 
tors held this day, a quarterly divi- 
dend of One Dollar and Fifty Cents 
($1.50) per share on the common 
capital stock of the Corporation 
was declared, payable on January 15, 
1925, to stockholders of record at the 
close of business on January 2, 
1925. Checks will be mailed. 
WILLIAM A. FERGUSON 
Secretary 


Dated December 15, 1924. 


DIVIDENDS 














CITY INVESTING COMPANY 
61 Broadway 
New York, December 18th, 1924 
The Board of Directors has this day 


ieclared a quarterly dividend of one 
and three-quarters (1%%) per cent 
upon the Preferred Capital Stock of 
this company, payable on January 2nd, 
1925, to stockholders of Preferred 
Stock of record on the books of the 
Company at the close of business on 
December 27th, 1924 


G. F. GU NTHER, Secretary. 
CITY INVESTING COMPANY, 
61 Broadway 
New York, December 18, 1924. 
The Board of Directors has this day 


leclared a dividend of two and one- 
half (2%%) per cent upon the Com- 


ion Capital Stock of this Company, 
yayable on January 2nd, 1925, to 


stockholders of Common Stock of rec- 


on the books of the Company 
the close of business on December 


27th, 1924 


G. F. GUNTHER, Secretary. 


YL L LL LLL LLL LA LLL LILLIA 


months’ 
















MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on Preferred Stock 
The Board of Directors 
Utilities Company has 
dividend of One 
five Cents ($1.75) upon 
Company’s Preferred Capital 
January 15, 1925, to all 
ers of record on the Company’s books at the 
close of business at 5:00 o’clock 
31, 1924. 
EUSTACE 


seessenssinesssinneaseananassisenassey 


Nem 
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SEAMEN’ S BANK FOR SAVINGS 


76 WALL STREET 


The Trustees have declared a 
QUARTERLY DIVIDEND AT THE RATE OF 4% 
per annum on accounts of $5. to $5,000. payable on or after Jan. 15th, 1925 


DEPOSITS MADE ON OR BEFORE THE 
THIRD BUSINESS DAY 
OF EACH MONTH 


WILL DRAW INTEREST FROM THE FIRST OF THE MONTH 


NEW YORK CITY 





INTEREST COMPOUNDED QUARTERLY 








SAVINGS ACCOUNTS INVITED 
BANKING BY MAIL 


HERBERT K. TWITCHELL. President 
WILLISTON H. BENEDICT, Secretary 


Preferred stockhold- 
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Dividend Record 


Div. 
Rate NAME 


Aeolian Weber P. & P., b. int’m. 


$4 Air Reduction, c (no p) 
» Allis-Chalmers, p. 


an 8 
3S 


% Amer. Br. Shoe & Fdry., DPD. 
$5 Amer. Br. Shoe & Fdry., c. 


Amer Cyanamid, p. 


o 

12% Amer Car & Fdry., c. 
( 
o- Amer. Cyanamid, c. 


Ammer: Cymeeeese, GO. GEE. 2c .cccccece 


$7 Amer. For’n Pow., p. (no p.) 


x$1.75 Am. & For. Pr., p. (25% pd.) 


1% Amer.-La Fr. Fire Eng., p. 
$1 Am.-La Fr. F. Eng., c. ($10) 
6% Amer. Pow. & Lt., PD. 
% Amer. Steel F'’dries, p. 
$3 Amer. Steel F’dries, c. 
% Amer. Type Founders, p. 
* Amer. Type Founders, c. 
% Amer. Woolen, p. 
$1.50 Assoc. Oil, new ($25) 
5% <Atch., Top. & Santa Fe, p. 
Bangor & Aroostock R. R., p. 


$3 Chandler Motor (no p.) 
7.80 Chie. Rap. Trans., p. (no p.) 
$7.80 Chic. Rap. Trans., p. (no p) 
7.80 Chic. Rap. Trans, p. (no p.) 
7% Cluett, Peabody, p. 


8% Cont'l Bak. Corp., p. 
$4 Cuyamel Fruit Co., c. (no p.) 
8% Detroit Edison 
$4 Elec. Stor. Bat., p. ($25) 
--- Blec. Storage Bat., p. ext. 
$4 Elec. Stor. Bat., c. (no p.) 
-... Elec. Storage Bat., c. ext. 
8% Empire Gas & Fuel, p. 
8% Famous P1.-Lasky, p. 
8% Fisher Body Ohio, p. 
... Fleischmann Co., c. ext. 
$8 Gen’l Baking, p. (no p.) 
$6 Gen’l Baking, c. (no p.) 
6% Gen’l Ry. Signal, p. 
4% Gen’l Ry. Signal, c. ext. 
7% Gimbel Bros., Ine., p. 
8% Goody’s T. & Rub, pr. p. v. t. 
o Great Northern Ry., p 
% Great Western Sugar, p. 
$8 Great West’n Sug., c ($25) 
6°% Hercules Powder, c. 
° Hercules Powder, c. ext. 
Household Products, ext. 


Amer. Car & Fary,, DP. .ccscccoces 


6% Bangor & Aroostock R. R., c. 

8% See es Ge wee cescddabdecos 
ie. as eee en eesuae 
7a ee rr ee ek ete aan s 
7% Caretinan Pew. & Ut. Po cecccvces 
6% Carolina Pow. & Lt., c. 


$8 Cont’l Bak. Corp., Cl. A (no p.) 


Books 
Dividend Close 
2 % Dec. 


$1 Q Dec. 
1%% Q Dec. 


1%% Q0 Dec. 
.25 Q Dec. 
1%% Q Dec. 
3. % ~=—Q Dec. 
1%% @Q Dec. 
- & @ Dec. 
1% % Dec. 
1.75 Q Dec. 
43%c Q Dec. 1! 
1%% Q Dec. 22 
25e Feb. 
1%% Q Dec. 
1%% Q07 Dec. 
7T5c Q Jan, 
1%% Q Jan. 
1%% Q Jan. 
1%% Q Dec. 
87%e Q Dec. 
2%% S Dec. 
1%% Q Dec. 
1%% Q0 Dec. 
2% Q Dec. 
1%% Q0 Dec. 
1%% Q Jan. 
1%% Q Dec. 
1%% Q Jan. 
7T5e Q Dec. 
65ec M Dec. 
65e M Jan. 
65c M Feb. 
1%% Q Dec. 22 
$2 Q Dec. 
2% Q Dec. 
$1 Q Dec. 
2% Q Dec. 
$1 Q Dec. 
$1 Dec. 
$1 Q Dec. 
$1 Dec. 


2-3% M Dec. 


2% Q Jan. 


2% Q Dec. 
50c Dec. 
$2 Q Dec. 
$1.50 Q Dec. 
1%% Q Dec. 2 
1% Q Dec. 
1%% Q Jan. 
2% @Q Dec. 
24%% S Dec. 
1%% Q Dec. 
$2 Q Dec. 
1%% Q Dec. 
2% Dec. 
50c Dec. 
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RALPH H. STEVER, Comptroller 





THE BELL TELEPHONE COMPANY OF 
CANADA 
Notice of Dividend 
A dividend of two per cent (2%) has been 
declared payable at the office of the Com- 
pany, in Montreal, on January 15, 1925, to 
shareholders of record at the close of busi- 
ness on December 23, 1924. 
JOS. JONES, Treasurer. 
Montreal, December 10, 1924. 





THE NEW YORK AIR BRAKE COMPANY 
New York, December 17th, 1924. 

The Board of Directors has this day de- 

clared a dividend of One Dollar ($1.00) per 

share upon the outstanding No-par-value 

Class “‘A’’ Stock for the Quarterly Period to 

and including March 3lst, 1925, payable 


April ist, 1925, to stockholders of record at 


the close of business on March 10th, 1925 
Cc. A. STARBUCK, President. 
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December 20, 


1924. 








THE NEW YORK AIR BRAKE COMPANY 
New York, December 17th, 1924. 
The Board of Directors has this Jay de- 
clared a regular Quarterly Dividend of One 
Dollar ($1.00) per share upon the outstand- 
ing Common No-par-value Stock, payable 
February 2nd, 1225, to stockholders of record 
at the close of business on January 7th, 19265. 
Cc. A. STARBUCK, President, 





WEST PENN POWER COMPANY 

New York, N. Y., December 17, 1924. 

The Board of Directors of West Penn 
Power Company has today declared quarterly 
dividend No. 36 of one and three-fourths 
(1% %) per cent upon the 7% Cumulative 
Preferred Stock of the Company for the 
quarter ending January 31, 1925, payable on 
February 2, 1925 to stockholders of record 
at the close of business on January 15, 1925. 

Cc. C. McBRIDE, Treasurer. 





KANSAS GAS AND ELECTRIC CO. 
Wichita, Kansas 
PREFERRED STOCK DIVIDEND NO.59 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock of this Company has been de- 
clared for payment January 2, 1925, to pre- 
ferred stockholders of record at the close of 

business December 20, 1924. 
P. F. GOW, Treasurer. 





OTIS ELEVATOR COMPANY 
26th St. and llth Ave., N. Y. C 
December 2, 1924. 
A quarterly dividend of $1.50 per share on 
the Preferred Stock and a dividend of $1.00 
per share on the Common Stock will be paid 
January 15, 1925 to stockholders of record 
at the close of business on December 31, 1924. 
An extra cash dividend of $1.50 per share 
on the Common Stock will be paid December 
29, 1924 to common stockholders of record 
December 12, 1924 
Checks will be mailed. 
R. H. PEPPER, Treasurer. 





Houston Gas and Fuel Company 


Houston, Texas, December 13, 1924. 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred stock of this Company has been de- 
clared payable December 31, 1924, to stock- 
holders of record December 13, 1924 


J. A. McKENNA, Secretary. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.” 
























































Average Stock Prices 
Week’s Sales ° 1924 1923 
Dec.17 Dec.3 Nov. 25 Dec. 19 
Representative active stocks as of Thursday, December Ce) 88.90 86.13 87.12 65.03 
18, 1924: Week’s sales—Friday, 1,641,149 shares; Saturday, ere 113.69 HY OT 110.97 89.21 
950,300 shares; Monday, 1,707,004 shares; Tuesday, 1,916,- oe Sn -e464ks5s606 101.29 98.64 99.05 77.12 
850 shares; Wednesday, 1,907,815 shares; Thursday, 2,156,- S CRORE ons oe ba veces 28.89 29.03 28.77 22.35 
300 shares. Bond Dealings, Jan. 1 fo Date 
1922 
High Low Previous Thurs- U. S. Gov. bds. sass, 79. 345 gris: 284, 520 $1,619,660,777 
——19223——_- NAME OF STOCK Thursday’s day’s Other dom. bds. 2,232,388,800 1,468, 221,700 1,876,866,600 
107% 73% Amer. Can ee 7 Foreign bonds .. 601,608,100 427,167,100 590,758,300 
e ereertres i 
76% 63% Amer. Locomotive... 87% 92% P ..$3. 76,2 2.6 73.32 99 
128% 119% Amer. Tel. & Teleg.. 133% 133% Total all bds.. Re sta Oil ae 0 $4,087,285,677 
53% 32% Anaconda ........ 41 42 n oc 
105% 94 Atch., Top. & San Fe 116 119% Bid Asked Bid Asked 
144% 110% Baldwin Loco. .... 122% 125% Anglo-Amer. cove BTS ib S. Oh. OE Cat.cas cs 60% 61% 
€0% 40% Baltimore & Ohio.. 16% 82% Atlantic Rfg. ... 90 90% 8S. O. of Ind..... 60 60% 
70 41% Bethlehem Steel .. 48 48% Chesebrough .... 48% 49 S. O. of Kan..... 35% 36% 
50% 36% Cerro de Pasco ... 50 50% Golene Se. On.. & S- 8. 0. of Mabr.....958 356 
76% 67 Chesapeake & Ohio 94% 95% acme edge Dy: iti an 2 es eee 
87% 19% Chic., R. I. & Pac.. 45 47% See ee, CO 37% 37% 
30% 24% Chile Copper ...... 34% 3 coomeian Mabe 133 134 8 0. of N. ¥..... 42% 43% 
69% 566% Consolidated Gas .. 17% 17% a anes (+6 ou ox 8. O. of Ohio...343 350 
160% 114% Corn Products .... 41% 41% Ohio Ol! ........ See se Seca-Tinh Cf . 24 24% 
84% 67% Crucible Steel .... 71% 72% ee ee SE ee mek dee “aan” San 
81% 20% Davison Chemical . 42 44% oe Sf ieee oe ee See cer... 
22% 500; Mirth Bt. o.a<00<s0% 31% 313, Solar Rfg. +. ++ +200 205 Vacuum Oil .... 80 80% 
93 52 Famous Players ... 931% 92% South Penn Oil...127- 130 a Washington Oil.. 30 31 
202% 167% General Electric. .. 273% 283 Public Utility Stocks 
17% 12% General Motors ... 60% 60% Bid Asked Bid Asked 
43% 23% Inspiration Copper . 29% 29% Adiron. P. & L. .. 35 36% Emp. G. & FI. pf. 90 95 
58% 27% Inter. Paper ...... 50% 54% Ale. T., L. & P. .. 79 82 Geor. R. & P. .. 65 66 
62% #$20% Kelly Springfield .. 16% 17% Am. G. & El. .. 79% 80% Gen. G. & El.... 64 67 
94 68% Mack Trucks .....- 110% 114% ea a . ae 143% Galv.-Hous. El. .. 41 43 
63% 36 Maxwell Mot., A... 78% 82% Am. P. & L 62% 63% Il. P. & L. sate 92 95 
30% 20% Miami Copper .... 22% 2254 Am. Pub. Util. .. 75. 88 &¥:, Sec. Cp. - 83 87 
. . . “* ‘ - 
107% 90% N. Y. Central ...... 116% 118% A Pr 78% 79% Lehigh P. Sec... 95 96 
117% 100 Norfolk & Western. 122% 126% 1 les eh as on cae ee RD. je BR OS 
93% 63 #Pan-Amer. Petrol.. 55 M% 60% Arizona P. ....-. pie SE a Se 23% 27% 
47% 40% Pennsylvania R. R. 48% 48 % Ark, L. & P. .... 60 64 0 =6Nat. P. & L. ....185 187 
47% 36 Pere Marquette.... 66% 67% Asso. G. & El. pf. 49 51 = =6N. Caro, P. S. pf. 85 93 
61% 41% Pub. Serv. Cor., N. J. 67% 68% Bklyn. Boro. G. .. 61 54 ™. Ohio. Bi. ... 8 10 
32 4 ae Oe 28% 29% Caro. P. & L. ..320 330 mm PP. esvanalllt 105 
66% 40% Rep. Iron & Steel. 54 56 Con. @t.° Ti. ..0. FO 75 SE ewes 70 72 
92% 65% Sears Roebuck .... 138% 147% Cities Serv. ..... 170% 172% Pac. G. & El. pf. 91 92% 
39% 16 Sinclair Consol. ... 15% 16% OPED. He «os'ssns 3 35 Port. R., L. & P. 36 37 
39 24% Southern R’way ... 16% 78% Col. R. P. & L...113 114 ee. Bec. ep. «25s 18 
124% 74 Stewart Warner ... 62% 71% oS er 122 123 Puget S. P. & : om 50 62 
126% 93% Studebaker ........ 42% 44% Cons. G. pf. .... 58 59 Rep. Ry. & L. .. 49% 61 
52% 84% Texas Company ... 41% 43% Cons. P. 6% stk. 90 93 Sierra Pac. El. .. 17 18 
78% 46% Tobacco Products 69% 72 Cont. G. & El. .. 84 87 Stand. G. &. EI. 
64% 30% U. S. Rubber ..... 38% 40 East. Tex. El. .. 70 73 SH PE. ..ccc.. 60 51 
109% 85% U. 8S. Steel ...... 116% 118% Elec. Bd. & Sh..102% 103% Tenn. El. P. .... 49% 50% 
67% 652% Westinghouse Mfg.. 67% 69% ee an a eee a oe 
953 26% SO, Ss0s.s6ene 3% n. G, ws aves Oe 
30% 20 White Eagle Oil.. 5% 26% —_aaane 70 72 ae... 36 37% 
Foreign Exchange Car Loadings Ratio of Reserves 
1924 With all percentages computed on 
Dec.17 Year Ago Car loadings for the week of Dec. the basis introduced by the Reserve 
Sterli . 6, while much below those of record Board on March 13, 1921, the highest 
Sterling ........ $4.69 $4.36 % weeks this year, were the largest for and lowest reserve percentages of the 
ae! 5.34% 5.18 any corresponding week in the his- Federal Reserve System compare as 
ee ee ee 4.29% 4.31% tory of the railroads, with a total of follows: 

R * oa 968,256 cars, according to figures is- High Low 
Belgian Fr. .... 4.92% 4.54 sued by the American Railway Asso- S906..000 83.7 May 21 73.8 Jan. 2 
Switzerland .... 19.35 17.42 ciation. This was 54,335 cars more | See 78.2 July 25 71.3 Jan. 6 
Stollamd .«<<s« 40.29 88.15 than in the same week a year ago. 1922 80.1 Aug. 9 71.1 Jan. 3 

> 4 
eee .0014% 00141 Loadings of all commodities com- — artes . se on. = +.8 Ye 
“Sweden ........ 26.93 26.32 ae ae eee " New "Wek Ragwee ieak oempare as 
DOAN ithasees 15.12 14.96 1924 1923 1921 follows: 
Denmark ...... 17.56 7.87 Dec. 6.... 968,256 913,921 741,341 High Low 
PO. Ssceu sense 13.90 13.05 Nov. 29.... 878,631 835,031 741,849 BORE... coe 91.5 May 21 70.8 Oct. 15 
ee eee 11.43 9.40 Nov. 22....1,010,122 990,299 673,165 aed seen a. og +1 75.0 Jan. : 
Chile ........... 11.39 10.60 Nov. 15....1,015,704 992,050 790,363 eee OO Sep. 21 hae 
Canadian Dollar. 99.50 97.50 
. F Commodity Prices 
Crude Oil Production Money Rates ty 
DAILY AVERAGE PRODUCTION siciiaia i oe ae ee 
— ii eae ‘ fig ide a lath aelck dled FOODSTUFFS— 1924 1923 
siaateamiiiens ae a Time Loans .............3%@3%% Wheat, No. 2 red ....$1.90% $1.23% 
Dec. 18 Dec. 15 Commercial Paper ....... 3% % aera No. 2 yellow.. 1.47 -90% 
P es aa ¥ 9 67 ats, No. 2 white ..69@69% 54% 
Oklahoma ....... 529,300 381,900 Rediscount Rates ........ 3% Fl., std. Sp. pts...8.35@9.10 6.25 
NE Poy cb ae De aie 86,300 70,800 Bankers Acceptances ..... 2% % Coffee, No. 7 Rio o* 22% 10% 
North Texas 92,200 64,450 Bar Silver, London ...... 33 fed Sugar, granulated .. .075 .088 
Central Texas 178,850 191,750 e ? > 
North Louisiana .. 51,550 54,900 Bar Silver, New York 67 %e METALS— 
Avkameeas .......:. 110,350 119,350 Iron, 2X, Phila.23.25@24.00 24.50 
Gulf Coast and Steel billets, Pitts. ..40.00 40.00 
Southw. Tex. 132,450 93,550 London Market IR So rent si cat 9.90 7.75 
eee eer 109,000 111,000 , DE "ns ka G0 Go: e'e clk ad 14.45 13.00 
Wy., Mont. & Col.. 84,300 147,250 Money in London % up at 3% per DEN custo ses pasa sed 55.70 46.12% 
California .-+e- 603,000 708,350 cent; short bills ys up at 3% @3% ee a 
: =e ; per cent; three months bills yy up at Can aa upland..24.25 35.70 
ee ee 1,977,300 1,943,300 38 per cent. at ee 06% .08 
































ry 


The Financial World 














Dysart and White Honored 


N St. Louis the members of the Invest- 

ment Bankers’ Association do things 
with a bang and a rush. They are an en- 
thusiastic bunch of boomers. A President 
of the United States could not wish for a 
more ripping expression of pleasure over 
the elevation to high office from his closest 
friends than the associates of Tom Dysart 
gave him when their group held their an- 
nual meeting. A stranger in St. Louis had 
he happened around the University Club 
where the Mississippi Valley Group of the 
Investment Bankers’ Association was hold- 
ing its annual meeting the shoutings and 
the hurrahs for Tom might have made 
tum think a real political convention was in 
session. On the wall behind the head ta- 
ble there was hung a giant banner bearing 
a painting in heroic detail of Dysart. 
There was also plenty of literature de- 
picting the activities from boyhood of their 
hero and chum. There were addresses 
galore and were not Dysart a modest 
man he would have felt like that 
uncommon citizen who in his child- 
hood has some _ prophet proclaiming 
him as a future President of the United 
States. At this annual meeting Kelton 
C. White, of George H. Walker & Co., 
was elected chairman of the Mississippi 
group. Alden H. Little, of Little & 
Moore, was elected vice-chairman, and 
Harry E. Stix, of Stix & Co, secretary 
and treasurer. These three musketeers 
look upon Dysart much in the same spirit 
of comradeship that Athos and Porthos re- 
garded D’Artagnan. Yet it is this very 
loyal spirit of co-operation which has made 
the Mississippi group the powerful ad- 
junct to the Investment Bankers it is. 


——_——_o—_——_ 


Outburst of a Mexican Barker 
F the familiar circular promising 400 
per cent annually or more has disap- 

peared from American get-rich-quick lit- 

erature due to the activities of the postal 
authorities, it has not become entirely ex- 
tinct. Occasionally it creeps into the 

United States over the Rio Grande, where 

several American promoters of mushrooin 

mining concerns have located. One speci- 
men has fallen into our hands this week. 

It comes from the Amera-Mex. Develop- 

ing Co., S. A., of Saltillo, Coahuila, Mex- 

ica. 400 per cent annually is held out as a 

profit that can be earned. Mind you ‘ 

be earned,” but never will be. 

These profits won’t come out of the earth, 

but from the pockets of the suckers. 


‘can 
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Appreciation From Kansas 

I am a subscriber to your paper and like 
it very much. I take three financial pa- 
pers, but like yours the best. One maga- 
zine received this week advises all of its 
readers to sell all their stocks at once and 
wait for lower prices. It gives the im- 
pression to the timid that stocks will soon 
not be worth much. Some stocks may 
react, but I am optimistic. 


y 3 & 


Teil your friends they need it. 














To Keep You Informed 


“N VERY week we list in this column instructive booklets, circulars, 
KE periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 

to our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 
THE FINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 


“Odd Lot Trading’—An interesting booklet detailing information for 
those who have or are contemplating the purchase of secur- 
ities in odd lots. “By purchasing a diversified list of well sea- 
soned securities you improve your investment position and in- 
crease the margin of safety.” Issued by a New York Stock 
Exchange firm specializing in ‘‘Odd Lots.” 

“How Long Will Your Estate Last?’”—A new pamphlet, issued by 
one of the largest trust companies of New York City, showing 
how unprotected estates are wasted and a simple method of 
protecting your property. 

“The Oil Situation’—To those interested in oil stocks this analysis 
of the oil situation will be of value. 

First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Collateral Trust Bonds which they are offering for 
the first time outside of the local market. 

“Fortnightly’—A bi-weekly survey of economic and market condi- 
tions, together with a review and analysis of active stocks, has 
been issued by a prominent New York Stock Exchange firm and 
is now ready for distribution. 

“Why the South Offers Investment Opportunities’ —Explains briefly 
and clearly why the South today is one of the most attractive 
sections of the United States in which to invest, and why it is 
that southern investments yield an average of 1% more inter- 
est with equal safety. 

“Trading Methods’’—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

For Dealers in Public Utilities and Industrials—A pamphlet issued 
quarterly giving quotations on approximately 1,800 issues, also 
weekly quotation sheets on more than 200 active issues. 

“Railroad Dividends from Stockholders’ Viewpoint’”—A booklet analyz- 
ing the question of what the future holds for railroad stock- 
holders, with an example of the relations between stockholders 
and management. 

A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
Significance enabling conclusions to be drawn by those _ inter- 
ested. 

What Stocks to Buy?—A detailed analysis of current stock market 
conditions, discussing the situation not alone from a_ broad 
fundamental standpoint, but also from the standpoint of the tech- 
nical market action of securities, covering the railroad, public 
utility and industrial field, pointing out what classes of securities 
at the moment are in a strong and those that are in a weak 
position. 

“Diversification and Vigilance’’—An interesting discussion of this sub- 
ject, protitable to any investor, showing the methods employed 
by large institutions and their investment problems, has been pre- 
pared for distribution by a large investment banking house. 

Monthly Quotation Folder—The purpose of this sheet is to furnish 
investors with markets on securities of widespread interest. 
Among those mentioned include listed and unlisted, active and 
inactive bonds and stocks. The New York Stock Exchange firm 
issuing this sheet will gladly send it regularly to anyone in- 
terested upon request. 
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con Reaching the Investor 


‘oo problem of every advertiser is how to 
reach the buyer. The financial advertiser 
has but a small number of possible customers to 
appeal to, but there the Law of Compensation 
enters ‘for his transactions run into very large 
figures. The fact that his appeal is circumscribed 
gives him an economic advantage in his choice 
of publications to advertise in. 

We are advertisers ourselves, and we know 
from experience that for the financial advertiser 
as distinguished from the general advertiser there 
are not more than six dailies and four magazines 
in the whole United States that will stand steady 
profitable advertising. That is easily understood 
when you consider there are only 5 million pos- 
sible customers for securities of all kinds. Say 
that a third are negligible, and you have about 
3% million active. In every 100,000 of news- 
paper or magazine circulation there are, then, only 
an average of 3,500 possible customers for a finan- 
cial house—but you pay for the other 96,500 
that are of little value to you. That is why such 
advertising seldom pays. 

Every such publication would have to have 
over 300,000 circulation, costing you about $1.00 
an agate line, to equal The Financial World’s at 40 
cents a line on contract. 

Every reader of The Financial World is a stock 
and bond buyer, and he buys for investment. 
Every reader is a possible customer of yours. 

Are you advertising in The Financial World? 
Its readers are loyal to its interests. They know 
it is trustworthy if they see it in The Financial 
W orld, whether it be text or advertising. 

Send word and our Advertising Manager will call 
with further facts. 








Advertising Department 


THE FINANCIAL WORLD 


53 Park Place 























